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Netherlands Foreign Minister Discusses EC 


AL0404 103990 Vienna DIE PRESSE in German 
4 Apr Wp 3 


[Interview with Netherlands Foreign Minister Hans van 
den Brock by Helmut Hetzel in Vienna: date not given: 
“Vienna Should Redefine Neutrality”) 


[Text] [Hetzel] Mr. Minister, what are the most impor- 
tant topics you will discuss with your counterpart Alois 
Mock and the government during your visit to Vienna on 
the occasion of the conference of all Netherlands ambas- 
sadors in Eastern Europe” 


[Van den Brock] Europe and the further development on 
our continent, as well as the preparations for the CSCE 
conference in the fall—these will probably be the most 


important topics. 
[Hetzel] What about bilateral topics? 


[Van den Brock] The issuc concerning the further inier- 
nationalization of Austria's economy will certainly play 
a role. Austria’s economy 1s doing well. However, its 
further internationalization would be desirable both for 
Austria and the Netherlands. This applies to the banking 
system in particular. 


The Rhine-Main-Danube Canal may provide a consid- 
erable boost and also stimulate bilateral trade between 
Austria and the Netherlands. 


[Hetzel] Austria is currently trying to enter into negoti- 
ations about EC membership before 1992. Will there be 
talks with the Vienna government on EC membership 
belore 1992” 


[Van den Brock] We reacted positively to Austria's 
application for membership at the time. We are glad that 
a country like Austria that has such a solid democracy 
and a stable economy wants to join the EC. 


However, we have made it clear that EC members must fully 
support the economic and political goals of tne EC. The 
issue Concerning Austria's neutrality 1s important here. 


We and the other 11 EC member states stressed at the 
time that it is not useful im view of the current processes 
of development within the EC to conduct talks about the 
possible membership of a new country before 1992. 
First, the course for the single market must be set within 
the EC. Also, talks are being held between the EC and the 
European Free Trade Association. 


[Hetzel] Does this mean that German unification must 
be completed and the present-day GDR must be inte- 
grated in the EC before talks with Austria can start? 


[Van den Broek] | would not see it this way, because nobody 
knows at this point where the process will lead and how long 
it will take. I notice a certain impatience im Austria and 
efforts to hold early talks on Austnan membership. 


AUSTRIA 1 


I can also wmagine that Austria will intensify 1s prepa- 
rations for its entry into the EC so that talks can be 
completed quickl, once they start. 


I do not see why negotiations on Austrian EC member- 
ship should last six. seven. or exght years. 


[Hetzel] What ts the biggest problem for you concerning 
these talks? Is ut still Austria's neutrality” 


[Van den Brock] This continues to be a difficult problem. 
However, as carly as a few years ago. | said that there will 
be so many changes in Europe and that neutrality might be 
seen in a different light once negotiations start. 


This has indeed happened. The cold war has ended, and 
East-West relations are undergoing fundamental 
changes. However. this does not mean that the EC has 
now become a neutral alliance. The EC will never be a 
neutral alliance, no matter who joins it. 


I would like to mention Middle East policy and apart- 
heid in South Africa. The EC 1s pursuing clear political 
goals here. If we adopt economic sanctions against the 
policy of apartheid, this 1s not neutral policy, and a jomt 
position on security issues will have to be adopted with 
a view to the planned political union of the EC. 


[Hetzel] Does this mean that Austria would have to give 
up its neutrality proviso if it wants to become a full 
member of the EC” 


[Van den Brock] Austria's neutrality results from a 
specific political situation, the postwar situation. Certain 
countries wanted Austria to become neutral at the time. 


However, one should raise the question as to whether 
neutrality, within a framework that has changed, still 
means that Austria is not allowed to comment on human 
nights violations or aggressive actions on the part of certain 
countries. I think that this should be possible. This must 
also be possible within the EC even if Austra 1s a member. 


[Hetzel] How can the German process of unification and 
the integration of the EC that 1s linked with it actually 
delay Austria's entry’ Is there a certain rivalry” 


[Van den Brock] Doing a good job here 1s naturally one 
of the most important shori-term goals of the EC. 
However, even in Bonn there are still uncertainties as to 
how the GDR Government wants to shape the process of 
unification. The EC's reaction will depend on this. We 
wii discuss this at the special EC summit devoted to 
German unity on 28 April. 


The EC Commission is currently preparing a study on 
the financial consequences that the GDR’‘s entry—to put 
it more correctly, the integration of what 1s East German 
territory now—will entail, what transitional provisions 
will have to be adopted, and what will happen when the 
inner-Geriaan border 1s removed. 
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Let me repeat this: We—and this view 1s shared by many 
other EC partners—want to stick to 1993 as the key date 
for talks on membership. 


[Hetzel] Do you think that a united Germany should be 
a member of NATO” 


[Van den Brock] Yes, absolutely. This is not only in my 
country’s interest. | am deeply convinced that membership 
of a united Germany in NATO is the best security guar- 
antee for the whole of Europe. If one thoroughly analyzes 
the situation in Europe, one must draw the conclusion that 
a neutral Germany not embedded in a security-political 
alliance and homeless in psychorogical terms can be in no 
one’s interest, including the Soviet Union. 

[Hetzel] Do you think that NATO should continue to 
exist until a new security structure is established in 


Europe’ 


[Van den Broek] NATO also ensures that the United 
States will remain committed to European security. Also. 
disarmament talks would not be possible without 
NATO. NATO will continue to play an important role in 
the verification of disarmament agreements. 


I proceed from the assumption that the Soviet Union 
will continue to be a leading military power on this 
continent in the foreseeable future, even if we succeed in 


making rapid progress in the sphere of disarmament. 


[Hetzel] Let me ask you a question about Lithuania. Do 
you think that Gorbachev went too far” 


[Van den Brock] No, he did not. Gorbachev is facing a 
dilemma with which the Lithuanian government is also 
confronted. The dilemma is that the Soviet Constitution 
provides for Lithuania's secession, but on the other hand 
one must be careful that this secession does not trigger 
— that question the existence of the entire 


We reacted in a critical way to the troop movements in 
Lithuania. We consider this an intimidation of the 
Lithuanians by Moscow. However, we are confident that 
the Kremlin will seck a political solution to this conflict. 


Noricum Commission Submits Report 


AU0404 140190 Vienna DER STANDARD in German 
4Apr 90 ps 


[T.O.M. report: “Report: Clear Words on Responsibility”] 


[Text] Vienna—The 90-page report adopted by the Aus- 
trian People’s Party, the Austrian Freedom Party, and 
the Greens on the work of the “Noricum™ Commission 
and “13 pages of “personal comments” by the Socialist 
Party of Austria [SPOce] have been submitted to parlia- 
ment. The SPOe comment contains no detailed assess- 
ment. The reason is that an evaluation of the statements 
made during the commission's sessions, as included in 
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the report adopted by the majority of parties, would 
influence the trial and contradict all legal principles, the 
SPOc pointed out. 


The report adopted by the mayorty provides clear answers 
concerning politscal responsibility. The following five 
points are mentioned: Answering parliamentary inquires 
in an untruthful manner, nonelimination of coordination 
problems between the responsible ministries, failure to 
bring the case before the Public Prosecutor's Office, sup- 
port of a questionable management policy. and failure to 
change the law on war materiel export. 


Former Chancellor Sinowatz and former Ministers 
Gratz and Biccha at least bear the main political respon- 
sibility, the report continucs. However, other govern- 
ment members were also partly responsible for the 
failure to clear up the matter over many years. 


Sinowatz, for cxampic. was fully informed and partici- 
pated in the concealment, and statements by Blecha and 
Gratz to the effect that they did everything to clarify the 
matter cannot be taken seriously 


Finance Minister Lacina carried oul investigations in a 
negligent way, and Transportation Minister Strescher 
apparently failed to press vehemently for the clarifica- 
tion of the matter. From today’s viewpoint, it 1s regret- 
table that Foreign Minister Mock did not establish a link 
between the false information submitted to the Foreign 
Policy Council and information that reached him later 
before December 1987. 


Vranitzky failed to contribute to clearing up the matter 
and grossly neglected the obligation to exercise the duc 
care that could be expected from the chancellor, the 


report states. 


Compulsory Visas for Turks To Remain in Force 


AU0404 135090 Vienna DER STANDARD in German 
4AprWpil 


[Text] Compulsory visas for Turks, which were imitro- 
duced by the Austnan Government at the beginning of 
the year, will remain im force indefinitely. This was 
announced by the Cabinet on 3 March 


Environmental Agreement Signed With Poland 
AU0404 142690 Vienna WIENER ZEITUNG 
in German 30 Mar 90 p 3 


[Excerpt] Warsaw—On 28 March in Warsaw Environ- 
ment Minister Mariles Flemming signed a working 
agreement on environmental protection 


Thus, the Austrian-Polish environment agreement, 
which was signed in Vienna in November 1988. has been 
institutionalized. The focal rssucs of future Austrian- 
Polish cooperation will be clean air, protection of waters 
and soil, waste management, as well as cconomic and 
legal aspects of environmental protection 


Flemming 1s paying an official visit to Poland until 31 
March. [passage omitted] 
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Hesse Government Wants U.S. Troop Reduction 


AU0404182090 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Apr 90 p 4 


[“P.T.N.” report: “Hesse Hopes For Troop Withdrawal”) 


[Text] Wiesbaden—The Hesse Government, as well as 
the opposition Social Democratic Party of Germany 

have urged that Hesse should be considered im 
the U.S. Armed Forces troop reductions. In a letter to 
Chancellor Kohi published in Wiesbaden on Tuesday [3 
April], Minister President Wallmann cxpressed the 
expectation that a successful conclusion of the Vienna 
Referring to “considerable burdens” for the civilian 
population im the “densely populated Rhinc-Main 
region.” the minister president appealed to Kohl to use 
his influence to bring about the withdrawal of the US. 
Army V Corps from Frankfurt. 


Hesse SPD Chairman and Kasse! Mayor Livhel wel- 
comed Walimann’s letter and. for his part. presented a 
“disarmament catalogue” in which the creation of an 
“office for disarmament™ is proposed. That authority 
would help the cities and municipalities to cope with the 
structural problems that might be caused by the troop 
withdrawal “in a socially acceptable way.” 


To substantiate his wish to relieve the burden of the 
Rhine-Main area in his letter to the chancellor, the Hesse 
minister-president points out that above all the with- 
drawal of the U.S. forces from the city of Frankfurt, the 
Air Force Base at Frankfurt Airport. and the US. 
military air base in Wiesbaden-Erbenherm would open 
up “opportunities for civilian use” on which this region 
and Hesse depend, to be able to cope with the political 
challenges in Europe and to hold their ground in the 
competition in the European single market. Frankfurt 
could only consolidate its “function as a metropolis” in 
the European competition by developing its infrastruc- 
ture. For that purpose, areas for housing construction, 
services enterprises, authorities, and public institutions 
have to be provided. In Frankfurt it 1s especially difficult 
to find the required areas because of the extremely high 
congestion. On the other hand, V Corps headquarters, 
the housing developments for American soldiers and 
their families, and barracks take up much of the urgently 
needed space. 


In the letter to the chancellor, Walimann affirmed that 
the point for the land government are “not populist 
demands,” but “the withdrawal of armed forces from 
those regions where they result in a mayor disadvantage 
for civilian development and where the withdrawal need 
not cause any concerns about economic, labor market. 
and social policy disadvantages.” 


In addition to his letter to Kohl, Walimann reported 
that, together with his deputy. Science Minister Ger- 
hardt, he will go to the United States in May to hold talks 
with government agencies and to take further steps “to 
safeguard Hesse's interests.” 
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Hesse SPD Chairman Enchel regards the creation of the 
“office for disarmament” he proposed as an opportunity 
to advance speedily Hesse’s disarmament idcas and to 
establish a “uniform level of coordmmation and contact.” 
The office is to be directly subject to the state chancellery 
and “scientifically supported™ by the Hesse Institute for 
Peace and Conflict Research.” Regional interests are to 
be represented by an advisory council. According to 
Eschel. the withdrawal of the U.S. Armed Forces and the 
“thinning out™ of the Bundeswehr in Hesse will have 
far-reaching consequences for civilian jobs. li affects 

approximately 11,000 civihan jobs alone with the Amer- 

cans in Hesse. Therefore. the land government must use 
every opportunity to “minimize and socially secure the 
risk of unemployment for German civilian employees.” 


Kohl Chairs Meeting on Economic, Currency Union 
LD0S04090190 Hambure DPA in German 0747 GMT 
S Apr 9 


[Text] Bonn (DPA}—A ministerial mecting intended to 
set the course for negotiations with the new East Berlin 
government on the planned currency and economic 
union opened in the chancellery toay under the chair- 
manship of Federal Chancellor Helmut Kohl. Among 
participants in the mecting are Theo Waigel (Christian 
Social Union) [CSU], Felmut Haussmann (Free Demo- 
cratic Party) (FDP) and Norbert Bluem (Christian Dem- 
ocratic Union) [CDU], the ministers in charge of 
finance, economics, and social affairs. Kohl intends to 
brief the leaders of the parliamentary groups of the 
CDU-CSU and FDP coalition parties. 


The Federal Government is assuming thal concrete 
negotiations with the GDR can commence in the second 
half of April. R a report im today’s edition of 
SUEDDEUTSCHE ZEITUNG that there is already a 
50-page-long Bonn proposal for a state treaty between 
the two parts of Germany, it is said that one can not 
speak of a draft treaty. It 1s working material for accords 
with the GDR that have been drawn up by the ministries 
involved. It 1s intended to form the basis for discussion 
in the forthcoming negotiations. 


Agreement Sought by May 
LD0404155290 East Berlin ADN International Service 
in German 1412 GMT 4 Apr 90 


[Text] Bonn (ADN)}—The Federal Government regards 
the signing of a state treaty between the Federal Republic 
and the GDR on cconomic and monciary union as 
possible by the end of April/early May, deputy govern- 
ment spokesman Dicter Vogel said in Bonn today. In any 
event there ought to be a fundamental agreement by that 
time On monctary union, economic reforms, and social 
safeguards. The implementation of the reforms would in 
Vogel's view then take around two months before non- 
¢lary union can come into force this summer. 


A report by the SSUEDDEUTSC HE ZEITUNG today 
that Helmut Kohl is to travel to East Berlin at the end of 











4 FEDERAL REPUBLIC OF GERMANY 


April to sign the state treaty was not cxpressly denied at 
the Federal press conference. In response to the question 
whether the objectives would also be met by the GDR 
Government in the process of being formed. the 
spokesmen [as recerved] referred to what they called very 
extensive preparatory talks arming at that on the Federal 
Republic's side. It was also said that Bonn 1s urging the 
GDR to begin negotiations directly after forming a 


government. 


Draft Treaty Details 
LD0404 204190 Hamburg DPA in German 1912 GMT 
4 Apr 9 


[Text] Munich/Bonn (DPA/VWD}—The GDR 1s to give 
up its Stale sovereignty im economic policies, reported 
the Thursday edition of the “SUEDDEUTSCHE ZEl- 
TUNG” (SZ) appearing in Munich, in reference to a 
Konn proposal, and devoted about 50 pages to a static 
treaty between the two parts of Germany. With the 
introduction of the German economic, monctary. and 
social umion, the government and the GDR state bank 
will forfeit their sovereignty in monctary, cconomic. 
financial, and social policy in all central spheres. The 
draft treaty 1s to be discussed in talks between ministers 
and experts with the federal chancellor tomorrow. 


The GDR is supposed to commit itself to assuming not 
only the essential monctary laws. but also the tax laws of 
the Federal Republic, and to see that they are adhered to. 
With the introduction of the monctary wnion—SZ 
says—all the conditions contained in the GDR Consti- 
tution on a socialist state and social order are to be 
revoked. 


Bonn’s draft, entitled “Treaty on the (reation of a 
Monetary Union, an Economic and Socsa! Community 
between the Federal Republic of Germany and the 
German Democratic Republic” consists of an article in 
which all the significant points for the areas of monctary 
umon, social and economic community, finances, state 
budget and taxes are clarified to the extent that cco- 
nomic, monetary, and social union can be put into effect, 
according to $Z's information. 


The proposal contains a preamble in which it is to be 
stressed, that a first, significant step in the direction of 
creating state unity in accordance with Article 23 of the 
Federal Republic's Basic Law is being taken, and the fact 
1s recognized that the social market represents the basis 
for the further economic and social development of 
Germany. The two plus four .:gotiations are mentioned 
in the conteat of the process of political unification. 


The drafi treaty envisages the German Bundesbank as 
well as the responsible federal authorities gaining the 
right to exercise their authority throughout the GDR. 
The exchange of GDR marks for Deutschmarks is to take 
place via special exchange accounts at GDR credit 
institutions on date that is not precisely defined in the 
draft, according to the SZ. 
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Without mentioning specific figures for the respective 
exchange rates, the Bonn draft provides for the following 
three categories in the conversion of assets: Assets of 
small savers will be exchanged at a rate of I:1 up toa 
lumat of X. Assets above that limit, as well as assets cf 
juridical persons or state institutions, are to be 
exchanged at a more unfavorable rate. In order to 
prevent speculative profits in East mark assets of non- 
GDR citizens, they are also to be converted at a rate at 
variance with a 1:1 rate. During a transitional period the 
Bundesbank expects that small change. in particular, will 
continue to act as official means of payment at its face 
valuc. 


As to the monctary union, the GDR Government is to 
ensure that all its economic and financial measures are 
basically in unison with the social market economy. and 
also reflect EC laws and objectives. The SZ writes that in 
the sphere of environmental protection, Bonn assumes 
that the GDR will adopt regulations to ensure that the 
protective standards applicable in the Federal Govern- 
ment will be observed in the case of new plants on GDR 
territory. 


The GDR should commit itself to adapting its state 
budget to that uf the FRG. According to SZ’s informa- 
tion, it 1s expected that the contribution-financed social 
sphere, the large industrial combines, transport enter- 
prises, and the housing sector will be excluded from the 
State budget. and all essential subsidies and price support 
for consumer goods and public services will be reduced. 
The GDR Government should also commit itself to 
accepting a limited amount of borrowing. The Federal 
Government, for its part, would commit itself to 
granting the GDR funds carmarked to balance the 
budget for a transitional period. 


In the case of tax laws, the Federal Government expects 
the GDR to adopt the FRG tax laws comprehensively, 
ether simultancously with the introduction of the eco- 
nomic and monctary union, or by | January 1991! at the 
latest. In Bonn’s view, an immediate adoption of the 
FRG tax laws at the point of introduction of the D-mark 
jas received] necessary in the case of the value- 
added-tax, 2s well as specific consumption taxes (beer, 
spirits, coffee, tea, tobacco, etc.) and the insurance tax. 


According to $Z's information, the proposal envisages 
that the basics of the FRG pension law will be adopted in 
their entirety by the GDR. That also includes raising 
pensions. Employee average net wages amounting to 70 
percent will be involved. 


* Restructuring Need Seen Outweighing Conversion 
WOE NO3484 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Feb 90 p 13 


[Analysis by Professor Horst Sichert, president of the 
Kiel Institute for International Economics: “Not Every- 
thing Depends on Moncey, Decisive Reforms for the 
Locational Quality of the GDR Must Be Made in the 
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Economic System. Options m Monctary end Currency 
Policres” —first paragraph 1s introduction] 


[Text] Economusts are certainly familar with the argu- 
ment that although their cconomic arguments are plau- 
sible. in balancing the pros and cons there 15 no denying 
that +s the polstecal aspect that takes precedence. The 
discussion on the advantages and disadvantages of the 
German-German currency umon 1s also following this 
pattern. It 1s even possibic to clothe the political aspect 
of the astonrshing offer made by the federal chancellor in 
an afier-the-fact consideration: If the GDR accepts the 
politsco-coonomically conditioned imvitation to a cur- 
rency union, then the scope and pace of the reforms will 
in fact le im the hands of the FRG. Onc could take the 
position that this solution could only be beneficial for 
the quality of the reforms. But thrs does not diminish the 
persuasive power and significance of the warning made 
by economists of the economic and political dangers 
inherent mm a rise on prosperity of the GDR via the 
shoricut of a currency union. Professor Horst Sichert, 
president of the Kicl Institute for International Eco- 
nomics, explains the advantages of a reform timetable 
that provides for the currency union im a later phase of 
German-German unification. 


The economic integration of the two German states 1s 
the question of the coming weeks, months, and years. 
Involved here are both tangible economic integration 
and monctary integration. The need for changes im the 
practical economic sector m the GDR has by now 
become uncontested. These reforms have to do with the 
abandonment of the central planning system and the 
introduction of markets as the coordinating mechanism. 
the onentation of prices to supply levels and the world 
market, the revocation of subsidies, thc autonom, of 
firms, the diminution of the monoponstic position of the 
collective combines as well as their decartelization, and 


finally the permussibility of private property. 


The question of currency reform comes up if the mone- 
tary-cconomuic balance 1s so strongly disturbed that a new 
monctary balance cannot be achieved without substan- 
tial distortions im the real sector. The disturbance of the 
monetary balance evidences itself in the monetary sur- 
plus. In a situation such as thes, the coonomic entities 
hold more moncy than they would like. There is a gap 
between the amount of moncy actually held and the 
amount of money desired. 


Whether or not a sizeable monctary surplus exists in the 
GDR cannot be determined on the basis of the data 
available 


—The amount of moncy in terms of the quantity M-! 
(all currency and demand deposits) 1s not known. Only 
the so-called “moncy in circulation” 1s publicized, 
these are the cash holdings of private houscholds. The 
so-called moncy im circulation is given by the GDR 
State bank as approximately 16 bilhon GDR marks, 
which 1s equivalent to circa 1.000 marks per capita of 
the population. ( ompared to the per capita disposable 
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moome (nci monctary moome given in GDR statss- 
tics). this equates to a ratio of one to ten. The 
comparable per capita cash holdings im the FRG. 
about DM). 300. are higher in the »*solute sense. to be 
surc. bul @hen compared to the disposable income the 
raise +s quite semolar. 


—The total monctary holdings of private houscholds, 
which m addition to the cash mm circulation also 
mctude the moncy im savings accounts (includ:ng giro 
wage. and salary accounts), amounted to circa 167 
billron marks mm the GDR im 1988, as much as the 
disposable income for one year In the FRG. the 
national moncy supply M-3 (currency, savings 
accounts, time deposits for less than four years, and 
savings accounts subycct to notice of withdrawal) 1s 
equa’ to 70 percent of the yearly income. By compar- 
mon, the monctary mvesiments are higher im the 
GDR. 


The Monetary Serplu« Is Not So Gigantic 


A comparison of these monctary indicators docs not 
permit any clear conclusion to be drawn regarding a 
monctary surplus. The higher liquidity holdings im the 
GDR can be attributed to the payment customs that 
prevail there. Another possible cause 1s that on the GDR 
there 1s no alternative to mvesting im Savings accounts, 
whereas citizens of the FRG can invest mm a portfolio of 
interest-bearing securitics. 


—The total monetary investments in the GDR increased 
at a rate of ».1 percent from 1980 to 1988. This 
supports the supposition that the GDR has thus far 
not pursucd an cacessive Monctary policy. 


— The internal indebtedness of the state rs given as 150 
billhon marks. Thes indebtedness does not refer just to 
the cumulative current account deficit, but rather also 
includes the capital account deficit. The debi is thus 
offset. for cxampie, by the capital value of the newly 
built housing units, which to a large extent are 
financed from the state budget. The size of the debt 
must therefore be taken relatively. 


The upshot of the data g:ven above 1s thal a monctary 
surplus cannot be ruled owt, bul there are mndications 
that thes surplus will not be spectacularly high. With 
private investments of 167 billhon marks (1988) and net 
meoomes of private households at the same level, 1 can be 
assumed that, with the decontrol of prices, a portion of 
the monctary holdings would be dissipated The magni- 
tude of this monctary surplus is estimated by GDR 
cconomisis to be 10 to 20 percent of the monctary 
holdings. which would be approximately 20 to 30 bilhon 
marks 


In a situation im which the political conditions for 
integration are not yet clear, two options are available: a 
monctary transition process, in which the GDR would 
not give up its aulonomy over its Monctary policy, and a 
currency umon If—during the transition period—the 
GDR retains its autonomy over is monetary policy, it 














will be the GDR’'s responsibility to reduce the monctary 
surplus. The magnitude of the monctary surplus will be 
decisively influenced by the cxpectations of the cco- 
nomoec entities and thus by the confidence im the success 
of the reform. If the efforts at reform are credibic. the 
size of the monctary surplus will be reduced. 1.¢. the gap 
between the actual and the desired monctary holdings 
will become smaller. Through credible reforms m the 
decentralization of the decrssonmaking process. mm the 
decarichzation of the combines. and in the permitting of 
private firms. private property. and foreign capral. for 
crampic. one can improve the capectations and reduce 
the monctary surplus. Practical economic reforms mit- 
gate the scope of a monctary reform. 


The primary measure for reducing a possible monctary 
surplus 1s the corrective adjustment of the price system. 
since with the end of subsidies and the decontro! of 
prices the price levels as a whole will rise and the 
monctary surplus will decrease. An increase in the price 
level of 10 to 20 percent. for example, with the rate of 
monctary circulation remamung the same, would reduce 


the monctary surplus to an equivalent extent. 


Purchasing power can also be skimmed off through the 
privatization of state-owned housing and company 
assets. Because of the regulated housing market and the 
absence of a market for apprarsing the firms. the capyrial 
values of the housing units and the company shares are 
not known exactly. In addition, the imcentive for pur- 
chasing hevwsing when rents are regulated may be low 
The appraisal of the firms will change with decaricliza- 
thon and when competition i permitted, so that the 
benefits from stock certificates will be differently drstrib- 
uted. But one advantage of privatization is that will 
help to start up the reform process as a whole The 
privatization of the firms will permit the old manage- 
ment of the state-owned companies to be replaced 
Property ownership, «t should be added. would also 
counter the tendency to resettle elsewhere 


The expectations and the monctary surplus will also be 
influenced by the monctary supply policy of the GDR 
during the transition period. The conditions that must 


prevail in order for moncy to be “neutral.” so that i acts 
as a veil and docs not icad to distortions im real market 
sizes, are as follows 


—The state and state-owned firms may, al*o in a transi 
thon phase, not accept financing from the state bank. 
Expenditures by the state must, as a matter of prin- 
ciple, be covered by taxes. They can also be funded by 
credits from the capital market. However. tight limits 
are to be set when financing is done through bor- 
rowing. since interest payments in the future limit the 
scope for political action. 


—The state bank must be independent, not only im the 
sense that it cannot be compelicd to finance the deficit 
of the state, 1 should also be impossible for the state 
hank to be forced, through capansive control of the 
money supply. to devaluate the debts of the state An 
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iflabonan moncy supply pubs such as thes would be 
equal to an inflateonar,: ta. 


“Sole anna tee ae 
need for the state bank. m 


mmplementing its 
supply policy. ap be eifinned oo wad Gor the abe 
of prioe levels 


The control of the moncy supply «= one task of the 
monctary sector. the other function « to Steer scarce 
financial resources. partecularly savengs. toward the best 
utshzatvon and therety provide the financing for imvest- 
ments. Necessary. m other words. « a capital market 
which signals the conditions to the households under 
which they can busld up caprtal assets today by lowenmng 
comsumption and. through the mterest, gain increased 
consumption possibilities mm the future. The capital 
market informs the enterprises what ff costs mn mterest to 
finance an investment And specific forms of the caprtal 
market. such as the stock market. make « possible to 
apprarse the valuc of firms and firm shares 


In the GDR. a capital market swoch as this has so far not 
cxrsted. The state savings banks collect the savings and 
forward them to the state bank. these resources are then 
disinibuted om keeping with the crvteria of the plan. An 
argument could be advanced for mmstitutionally sepe- 
rating into a two-staged hank system the functions which 
to date have been combined m the state bank, namely 
the control of the money supply and the allocation of 
capital (allocateng the capital via the market) hh os 
mocumbent on the GDR central bank to control the 
moncy supply as well as to control the creation of the 
moncy supply by the financial mmstitutions, the other 
financial institutvons have the task of medoating between 
lender and borrower between saver and investor 


The strategy of decentralization of economic decisions 
and coordination by means of markets can succeed only 
if the price of goods for mternatronally traded goods is 
onented to the price on the world markets. If the prices 
are not in line with world market prices, the profitability 
costs of production in the GDR wall be falsely reported. 


The linkage of prices for goods sold on the world market 
presupposes that the GDR mark 1s convertible Because 
of the various mdices that are used with resperi to 
specific products, firms, and branches. it 1s a fact that the 
GDR currently has several thousand different exchange 
rates for its coomomy. This must necessarily lead to 
sectoral distc roms and mismanagement of the produc- 
tron factors. The GDR thus needs the convertibility for 
its domestic enterprises so ‘hat. followmg a price reform, 
the enterprises can orem themselves to the world 
market. But the GDR also needs convertibility for for- 
ergn capiial Mere convertibility 1s a prerequisite for the 
credibility of profi transfers. Without the possibility of 
profit transfers, however. one cannot attract capital. 


Aside from convertibility for the enterprises and capital 
tramsactions, the question remains as to convertibility 
for the citizens of the GDR. Here, normative and 
practical aspects overlap. Convertibility for the citizens 
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influences the mobility decision. If the exchange rate 1 
xed at one to five, for instance, the average monthly 
imcome of a worker m the GDR will drop through 
conversion from 1.200 GDR marks to DM240. The 

son to the average monthly mmcome of more than 
000 un the FRG makes things even more painful. 
The emigration potential rises 


The GDR has two different options for its exchange rate 
policy available to 1 during the transition period. It can 
choose a fixed relationship to the D-mark and defend 
this rate, or t can float. A fixed exchange rate would 
have the advantage that manufacturers in the GDR. and 
potential investors outside the GDR, would have a 
risk-free decision basis 


lt is doubtful, however, that this can be a realistic 
strategy for the transition period From the pont of view 
of trading in goods, the exchange rate must for the long 
term reflect parity mm the purchasing power, but without 

! and without a reorganization of the 
enterprises, the short supply prices are not currently 
known. The exchange ratc also reflects the difference in 
productivity, which im the course of tome will dectrne. In 
the services sector, it is difficult to estimate how much 


> 


: 
: 
: 


will change. Finally, we do not know to what cxtent the 
flow of capital mto the GDR will be a reficx of the 
differences om the real-term yields. For all these reasons. 
there are some indicawons that the GDR 6 moving 


The futures market would signal the valuation of the 


prerequisite for the functioning of such a currency union 
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A different scenario would result of the GDR. on its own, 
were to renounce iis Own Currency and were thus to hand 
the mooectary policy over to Frankfurt mght away In that 
case. the FRG central bank would have to cachange all 
monctary investments of the GDR at a fixed cxchange 
raic, possibly ower an cxtended period of ume. A cur- 
rency umon such as thes creates substantial probicms. 
however 


In a currency umron. the GDR can no longer employ the 
exchange rate as a buffer for correcteng mts Competitive- 
ness. Instead. the corrective alignment takes place as the 
result of the mobulity of labor and capital. and—to the 
extent that factors are not motile—ot the alignment of 
factor prices. In a currency umron, the GDR thus gives up 
an import.nt wmstrument variable for ts catch-up pro- 
cess: The enterprises on the GDR are faced with tremen- 
dows adaptation problems if they are to be micgratcd 
mto the world cconomy. Given a compicte micgration 
mto the world coonomy. the caport quota of the GDR 
which can be estemated to be arownd 25 peroent. would 
grow to the level of comparable countrices—the Nether- 
lands. for cxample with a figure of more than SO 
percent An cnormous structural transformation must be 
accomplished mm thrs prucess The difference mm produc- 
tivity. as compared to the FRG: would. eth credibic 
reforms. be quickly eroded All these real economic 
processes can no longer be controfied by mcam, of an 
alignment of the cachange rate. bul rather must be 
anticipatorily conmsdered im a once selected exchange 
rate. The GDR will lose the buffer not only arth respect 
to the D-mark but to all other currencees as well, for 

. the American dollar or the currencies of the 
COMECON countries 


The problems of a currency umron become especially 
clear 1f. for undersiandatc reasons. the one-time con- 
verwon 1s done on a very favorable bases for the citizens 
of the GDR. ¢ @ one to one. The enterprises mm the GDR 
would have tu compete overmeht un the FRG. on Europe. 
and clsewhere in the world on the bass of one to one. for 
m a currency wmon there 6 only one price for goods 
bought and sold. What 1s morc. the wages mm a currency 
umon will soor ievel out because of the mobility of the 
peopic. so that from thes «spect as well the competitive. 
ness will not be improved 


In @ Currency wmron, moreover, the moentive for reset. 
thing elsewhere would not be diminished The cuphorna 
stemming from the new stable currency will queckly grve 
way to realist: obtervations about the competitiveness 
of the GDR firms Unemployment may follow—the 
meoentive to “wander” could very well mcreave 


A ctitecal prerequrte for a currency wnron the 
motility of capital. for 1 % precesely the reason for a 
currency reform that the adaptation processes—such as 
the leveling out of the state of devclopment—eill no 
longer be carrved out by means of the exchange rate but 
via the motulity of the factors. In that case. howeve 

Capital must be motile and enjoy te same conditrons 
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everywhere. Thess means that the condmons for mvea- 
ment on the GDR must be drastically changed before one 
can thnk about a currency umon A 49-percent rule. 
high tas rates. and the superimpossteon on the enterprises 
of coonoma decrsroms eith political coordimation pro- 
cesses have no place mm a currency wnron 


Sence the exchange rate m6 not avarlable as a catch-up 
modcrator. and structural crises. mncheding uncmploy- 
ment. cannot be ruled out. a politecally controficd 
transicr mechanism well of necessity take on greater 


importance 
The Dembeaiter of a Cenwine | conomn Reform 


Finally. the qucstvon of whether the converwon by the 
FRC; central bank of all the monctary mnvesiments of the 
GDR would have mflatronary «iTects comes up. Here 
much depends on the mad: trices With an cuchange rate 
of five to one and a monctar, stock om the GDR of 180 
bilson marks (rmcluding mmsurances). the monctary baw 
would rec by about DMM ballon If one assumes a 
factor of 1.5 whech has carsted to date betwecen the 
monctary base and the moncy suppl. (M-1). the moncy 
supply M-! would mcrease by DM54 tullron. te. by 13 
percent, i ope assures the catreme case m whoch the 
converse funds const only of cash and demand 
depow’s With a converwon exchange rate of one to two. 
the monctary base would mcrcase by as much as DMO 
billvon and the moncy supply M-1 by 19M 135 Dillon, ie 
33 percent. To be sure. thes mmcrcased moncy supply 4 
countered by a growth of 28) bilhon marks m the 
goods-produced portion of the grow national product of 
the GDR. at an cuchange rate of one to two, however 
thes represents an encrease of the FRC: 's goods produced 
(DM2.2S bilhon) of only on percemt tt has to be 
assumed thal a converwon such as thes 1 not poswhlc 
without consegucnces for the price level stabelrty om the 
FRG and Europe. even though calculatrons of thes kind 
are not unprobiematn al 


The stability of price levels 1s not only a probiem for the 
tranwtron permed. The FR: central bank would also 
assume the responsibility fur guarantcemg confidence im 
the monctary value for the entire currency areca. anc, 
what more, « would have to do thes m a whuatron m 
which the wndivedual reforms are sill not clear Confi- 
dence m the Demark «rll then depend on the political 
process on the GDR—no monetary order can be created 
on @ bases such as thes 


With respect to a Grermandtrcrman currency wnon, 
commderatron must be given to the fact that the D-mark 
s the monetary anchor im the European Monctary 
System. to which the other currencees are lynked A 
German monetary mmtcgratron must take thers fact mito 
accown’. for the Crerman coonome and currency umon 
must be embedded mm the “Europe of the Twelve” 


A currency wmron 1% HOt a mage charm which will pull 
cconomer imtegratron owt of a hat overmeght A currency 
umon takes time In thes comtest. one can conceive of 
combinations of the two described optrons of a currency 











of such a step would stabilize cupecta- 


* Anxiety Growing Over Costs of Unification 


WENO4424 Hamburg DIF ZEIT in Gennan 
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[Survey by Allensbach Institute for Opimon Research: 
“Unity”? Yes, Bat Cheaply, Please’™] 


Text] Find out how prepared the citizens of the Federal 
are te make sacrifices for German unity. This 


Our poll 1s a sampling of the population of the Federal 
Republic over 16 years of age. Some 1.!09 interviews 
were conducted between |4 and 19 February 


Ths onvestigation proce sded on the basis of two assump- 
trons, the first one berng that a large portion of the Federal 
Repubiic’s population wants reunificaticn. and th: second 
berg that a willingness to sacrifice for the sake of German 
unity 1 necessary, and that sacrifices must be made by the 
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Table 1. “Are you for or German reenification™™ 
(responses as percentage of total) 
Papulatror on genera! ad 1 
B, age groups 
16-29 years $7 7 
hb 44 years es 16 
45.99 years » ? 
mM) and ader Le 5 
he 
By party affrhateom 
(Tma as) ~~ « 
FDP * 
wD ma 6) Ss 
Coreems ar 2 
 Republekancr ~ 20 











An additional poll examined the public opmmon climate 
mm the Federal Republic im general: “lt 1s certainly noi 
easy to tell, but mm your estimate, how strongly do most 
peopic mm the Federal Republic suppor German unity” 
Could you rake an estimate according to the following 
«ale, 9 which zero means not at all, or most people do 
not care at all about German unity, while 10 means very 
much. or most people advocate German unity’? What 
number would you give to ut?” Only 13 percen’ cited 
values under five, 52 percent chose the higher values of 
seven to 10, and 6.47 was the average value. 


The results are unambiguous, but the desire for German 
unity estimated to be even stronger among GDR 
citizens. An average value of cight was attained in 
response to the question “How strongly would you 
estimate that most people in the GDR suppor German 
unity” Finally, when those policed ranked themscives 
according to this scale—that 1s, how strongly do they 
themselves support German unity—the results were 
quite similar to those obtained for opinion in general: 
The average value 1s 6.29. while for those who declare 
themselves to be fundamentally “in favor” of reunifica- 
ton, i 1s approxsnately an cight 


has not been cxamined, cither by the survey or by 


experts’ estemates vary widely, and the populace has 
already been mach alarmed by the predictions of the 
mass-<circelation media. In STERN (8/90), for example, 
beneath the headline “Clearance Sale.” there was the 
following: “West German citizens have to be prepared 
for wnfation, rising imfierest rates, and tax imecreases. 
Social measures to lessen the wnpact of the collapre of 
industry and threatening mass unemployment im the 
GDR are to be paid for with billons from Western 
cornucopia. The pan-Cierman price is high.” The cover 
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illustration denicts a fat cow painted black-red-gold 
being milked into a bucket bearing the emblem of the 
GDR. 


Inflation? The populace is not expecting it—at least not 
the traditional concept cf it—but it is expecting much 
unpleasantness. Some 75 percent expect tax increases, 61 
percent expect higher social security premiums, 47 per- 
cent expec. rising interest rates, and 44 percent feaz that 
“the Deutsche mark will no longer be as stabl-"—thus 
the fear of inflation, although this catchword has not 
been used very much to date, does indeed come into play 
in a round-about manner. 


Now one could establish the populace’s willingness to 
sacrifice by determining their willingness to accept the 
burdens that they will be facing. After those polled had 
described what they expected the consequences of reuni- 
fication to be, the question was asked as to which of these 
changes could be put up with for the sake of reunifica- 
tion, “and whether it is irresponsible or is not to be 
expected.” Certainly such a question has to be formu- 
lated in such a way that the enumerated sacrifices and 
burdens can also be rejected in good conscience. Thus, 
the formulation “irresponsible” was used. 


In terms of the entire adult population, one quarter are 
willing to put up with tax increases, higher social security 
premiums, higher interest rates, and greater budget def- 
icits. Some 39 percent say tax increases are “irresponsi- 
ble,” as do 27 percent with regard to higher social 
insurance charges, 23 percent concerning a weakening of 
the Deutsche mark, and—-particularly with regard to the 
currency—more than half of those who expect instability 
or devaluation say “irresponsible.” (Table 2.) 





Table 2. The cost of “What will happen? What is 
acceptable?” ee 



































(responses as percentage of total) 

Expected Acceptable 
To Occur 

There will be noticable tax increases 75 27 

Social insurance fees will increase 6! 26 

The state will run greater deficits 61 23 

More expensive credit, lending 47 24 

interest to rise 

D-mark will be less stable 44 1S 

Social services will be cut ay] ® 

Pensions will become less safe 35 3 

No wage increases for some time 44 21 

D-mark not worth as much. must be 29 » 

devalued 

There will be inflation 14 2 











It is one thing to profess a willingness to make sacrifices 
in an interview, bul it is another matter to actually 
accept the burdens. Therefore, for every question in the 
interview related to a willingness to make a sacrifice, an 
alternative was offered that made it easy to oppose a 
sacrifice—to oppose the assumption of burdens. One 
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question was phrased this way: “When it comes to 
helping the GDR and paying for this help, is every 
individual West Germ in citizen required to contribute 
something, or is it a matter of the government, the 
state?” Some 41 percent of the populace decided that " 
was up to every individual, but 46 percent considered 
assistance to be a matter for the state. In a dialogue 
question two views were juxtaposed. One of them was: 
“The unification of the two German states is a national 
task. Now ts not the time to narrow-mincedly tote up the 

.” The other view was stated as follows: “I think 
that above all the costs must be jaken into consideration 
at this time. We cannot take chances with that which has 
been achieved in the Federal Republic. Reunification 
must be approached slowly and step by step.” About 
one-fifth (21 percent) fei: that “the costs should not be 
toted up at this time.” but three times as many (66 
percent) were for putting on the brakes so as not to risk 
the Federal Republic's prosperity. 


Two further questions were more clearly aimed at the 
willingness to sacrifice on the part of the person being 
interviewed: “There is, of course, the proposal to intro- 
duce a supplementary levy in addition to the wage and 
income tax—that is. a kind of additional tax. This 
money would be for the purpose of stimulating the 
GDR’s economy. Would you personally be willing to pay 
a special tax, or would you be unable to afford it—that is, 
would you be unable to do without a portion of your 
income?” Some 23 percent claimed to be willing to do 
so, while 58 percent chose the proffered alternative: “l 
could not afford it.” 


In every other interview the following was asked: “After 
reunification the principal task of the government will be 
to get the economy in order through savings programs 
and investments. Large sums will be required for this. 
Would you be personally willing to pay higher taxes and 
to make sacrifices, or would the GDR not be well served 
with these small citizens’ sacrifices?” Again it is a good 
one-fifth of the populace—22 percent—who say “I 
would be willing.” Some 47 percent take refuge in the 
response “The GDR would not be well served by them.” 


As already alluded to, the Deutsche mark constitutes the 
touchiest issue. A question on this subject was asked in 
two variations: “If reunification meant that the D-mark 
would lose 10 percent of its value, would you go along 
with it or would this be irresponsible?” In every second 
interview the question went “...would lose 20 percent of 
its value...” When it is a question of losing 10 percent of 
purchasing power, the results turn out to be similar to 
those previously noted: Some 25 percent would agree, 
and 50 percent say “It is not responsible.” If the issue is 
one of 20 percent, however, then it is too much for 
almost the entire populace, and only nine percent are 
willing to go along with it. 


Such elaborate questioning would not have been neces- 
sary to determine the degree of willingness to make 
sacrifices, however. Right at the beginning of the inter- 
view there is a direct question without qualifications: 
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“We are of course facing many burdens with reunifica- 16-29 years 16 63 25 

tion. What ts your impression: Do you think that there is vr - $5 4 

great willingness to sacrifice on the part of people in the = 

Federal Republic in order to do something for reunifi- 45-59 years 28 47 25 

cation and the rehabilitation of the GDR, or is the 60 years and older % 7 27 

willingness to sacrifice not great?” Here, where the - 

expression “willingness to sacrifice” is actually used, 

nearly one-quarter (24 percent) say that the willingness North Germany/Wist Bertin 24 50 26 

to sacrifice is great, and rougly three-fifths (58 percent) North Rhine-Westphalia 24 $0 2% 

ay GS pom. Rhein-Main/Southwest 25 47 28 
Bavaria 26 $6 18 





In the case of the question which then follows—“What 
would you say about yourself: Is your willingness to _——~Party affiliation 
sacrifice great or not great?”"—there is virtually no CDU/CSU 33 4a 25 
attempt to make oneself appear in a better light than the DP 
populace at large (Table 3). Some 24 percent say “my 
willingness to make sacrifices is great” and 51 percent SPD 17 58 25 
Say “not great.” Naturally there is no trace of willingness Greens 
to sacrifice among those who, in response to the basic 
question, declared themselves opposed to reunification 
(11 percent) or undecided (20 percent). Of those who are 
for reunification, 33 percent describe their willingness to —- The willingness io make sacrifices is astonishingly sim- 
sacrifice as great and 40 percent as not great, while 27 _jjjar in the various regions of the Federal Republic, as it 
percent are undecided. is also in large cities, in medium-sized and small towns, 
and in the country. It varies perceptibly among age 
Table 3. “Would that own willingness to groups, being least in the younger generation (12 per- 
make sacelfices i6 great or act 60 7" (responses cent) and greatest among older persons (36 percent 
as percentage of total) willing to sacrifice). The supporters of the various parties 
Great Not Impossible = are also strikingly dissimilar: The CDU/CSU [Christian 
panne OL Democratic Union/Christian Social Union] supporters, 
Overall populace 24 5! 25 with 33 percent declaring themselves willing to sacrifice, 
Men 2 $$ 4 take the lead, followed by FDP [Free Democratic Party] 
Scum - 0 % adherents (25 percent), SPD [Social Democratic Party of 
Germany] followers (17 percent), and supporters of the 
——- Republikaner (17 percent) and the Greens (14 percent). 
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Table 4. Trend Comparision: Willingness To Sacrifice for Reunification (responses indicated as percentage of total) 


1959: “A question on the reunification of Germany: Ii 1s said that Russia is making rather great financial demands to let go of the East Zone. The 
suggestion has thus been made that every German in the Federal Republic who makes over DM 300 per month should hand over a portion of his 
income for a period of 10 years. Here on this list you can see how it is proposed. On the left is the monthly income and to the right of it the 
amount which 1s to go for reunification over a 10-year penod.~ 


1967 and 1969: “Let us assume for the moment that there were reasons to believe that Russia would permit the reunification of Germany if a very 
great loan were made available to the East Bloc. The Federal Republic could not raise this money just from taxes. Let us assume that a law was 
enacted requiring every German in the Federal Republic who earned over DM600 per month to pay over a portion of his income for 10 years. You 
can see how this 1s envisioned on this list here. On the left is the monthly income and next to it the amount which is to go for unification for 10 
years. What 1s your opinion: Would you be for or against this plan?” 


1990: “Reunification and particularly the currency and economic umion preceding 1 will cost the Federal Republic a lot of money. Let us assume 
that a lav would be enacted requiring that every German in the Federal Republic who earned more than DM! 900 per month pay over a portion 
of his uncome for 10 years. You can see how this 1s envisioned on this list here. On the left 1s the monthly income and next to it the amount which 
is to go for wnificatron for 10 years. What is your opinion? Would you be for or against this plan?” 


























July 1959 November 1967 November | 969 February 1990 
For plan (spontancously) 17 16 12 5 
For plan (reluctantly) 20 20 17 i$ 
Against plan $9 6! 66 17 
Other/no response a 3 5 5 

















The fact that direct questions and questions couched in = same_ results, really only permits a single conclusion: 
such a way that it is easy to express oneself in opposition There is no social pressure in the Federal Republic for 
to a willingness to sacrifice lead, for the most part, to the people to demonstrate a willingness to make sacrifices. 
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Table 5S. What is Politically Important? 


“What do you consider to be the especially pressing tasks of the gov- 
ermment in Bonn for which sufficient moncy should be made availabic 
On &@ priority basis” Go ahead and sciect the tasks that are the most 
important to you. but please look at cach card before making your 
decison.” (responses indicated as percentage of total) 















































Overall Population 
Environmental! pro*ection 60 
Fighting unemployment $2 
Howsrng construction 44 
Guarantecing pensions 3” 
Reunification 23 
Fighting drugs and addiction 21 
Promoting the family 19 
Fighting crime i8 
European unification 14 
Development aid ” 
Suppor for agnculture 7 
Military security 3 —_ 
None of the above 1 








One can even go a step farther: The results of the poll 
show a close connection between a feeling of national- 
ism—being proud to be German—and a willingness to 
sacrifice for reunification. As is known, nationalism in 
the Federal Republic has not been strengthened during 
the 40 years of reconstruction, but, on the contrary, has 
continued to die out. In 1970, in a poll co.,ducted in the 
six Countries that belonged to the European Community 
at that time, it was noticed for the first time how far the 
Germans lagged behind the others with regard to 
national pride. This came to the fore once again in the 
early-1980's in an international survey conducted in 1! 
European countries and the United States. Nothing has 
changed since then—since the early-1980"s. There is no 
evidence of a strengthened national feeling—not even in 
recent months. Of course, many in the populace (44 
percent) expect that, as a result of reunification, “we can 
again feel like a nation.” But to be proud of it—that is 
permanently tabooed. Some 12 percent expect from 
reunification that “one will again be proud to be a 
German.” 


GDR Invites FRG Counterintelligence Chief 


AU0404 104990 Hambure DIE WELT in German 
4 Apr 90 pi2 


[Michael Jach report: “GDR Invites Boeden To Inspect 
Mission” | 

[Text] Bonn—Gerhard Boeden, president of the Federal 
Office for the Protection of the Constitution, has “noted 
with satisfaction” an “invitation” by Horst Neubauer, 
permanent representative of the GDR in Bonn, to 
inspect the GDR missions in the FRG. In an interview 
with DIE WELT (31 March edition), Boeden said: “We 
know™ that both in the GDR mission in Bonn “as well as 
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in its trade mission in Duesseldorf the equipment still 
exists” for monitoring car telephones of politically 
“ynteresting™ targets in the Cologne/Bonn area. Previ- 
ously, Interior Minister Wolfgang Schacuble had 
announced that the GDR espionage service had con- 
tinued monitoring operations on FRG territory until 
most recently. 


As a result, the Permanent Mission told DIE WELT 
yesterday—in a telephone call with a lot of interference 
in the hat in the morning an envoy had 
“briefed” the Chancellor's Office “that Boeden’s state- 
ments do not contain any truth at all.” In this way. 
Neubauer has had the chief of the Federal Office explic- 
itly invited to visit “all facilities” in Bonn and Duessel- 
dorf. Decades of counterintelligence experience has 
given rise to the missions’ being considered as “legal 
residencies” of Eastern intelligence service operatives. 


Upon inquiry, Boeden has had the following statements 
distributed concerning Neubauver's invitation: “I note 
with satisfaction the permanent representative's state- 
ment that the equipment does not exist any longer. If he 
says sO, we naturally believe this. Therefore, taking a 
look is superfluous. My statements were based on state- 
ments by defectors, which | considered reliable.” 


Security circles are trying to defuse the statements made 
by Schacuble last week. The minister's statements have 
“obviously been understood in an cxaggeraied way.” 
Instead of functioning remnants of the State Security 
Service, they are now talking of the military intelligence 
service of the GDR People’s Army. which 1s aimed at the 
NATO forces. Concerning Neubauer's offer for inspec- 
tion, it was asked sarcastically whether this offer also 
includes the apartments of the GDR diplomats in Bonn 
and Duesseldorf. 


Man Arrested at NATO Mission as GDR Agent 


LD0404181190 Hamburg DPA in German 1629 GMT 
4 Apr 90 


[Text] Karlsruhe (DPA)}—The investigating judge at the 
Federal Court of Justice has issued an arrest warrant for 
an employee at the FRG Permanent Mission at NATO 
headquarters in Brussels. The man is suspected of a 
particularly serious case of espionage for a GDR intelli- 
gence service. According to the Federal Prosecutor's 
Office this evening, the 45-year-old, who 1s alleged to 
have worked as an agent for over 20 years, is accused of 
having supplied his paymasters documents on disarma- 
ment negotiations, relations between NATO and the 
Warsaw Pact and developments in Germany policy. The 
accused was detained last Tuesday. 


The accused. who 1s alleged to have committed himself 
to espionage in East Berlin at the end of 1969, first 
worked as a teletype and cipher officer at the defense 
command in Nuremberg and from July 1974 as an 
encoder at th- Foreign Ministry. During his employment 
by the Foreign Ministry he was delegated to the FRG 
Embassy in Vienna for three months in 1986-87. Since 
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1987 he has been in the employ of the FRG Permanent 
Mission at NATO in Brussels. 


According to the security authorities’ information, the 
alleged agent handed over the material in questior. to 
couriers of the GDR intelligence service during monthly 
meetings. In return he received “agent's wages” totalling 
around 250,000 marks [not further specified]. The fed- 
eral attorney general has instructed the Federal Office of 
Criminal Investigations to continue the investigations. 


Dregger Urges Eliminating Short-Range Weapons 
AU0404141990 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Apr 90 p 2 


[F. Y. report: “Dregger: Eliminate Short-Range Weap- 
ons”} 

[Text] Bonn, 3 April—Talks with the USSR on the 
elimination of all short-range nuclear missiles ought to 
be initiated yet this year. This demand was raised by 
Alfred Dregger, chairman of the Christian Democratic 
Union/Christian Social Union [CDU/CSU] Bundestag 
group in Bonn on Tuesday. Thus, reacted to 
reports according to which the U.S. Administration 
intends to revise a NATO resolution made last year. 
According to this resolution, the question on whether the 
“Lance” missile ought to be replaced by a more far- 
reaching nuclear weapon should be decided in 1992 
under the considerations of the political situation at that 
time. According to reports from Washington, the U.S. 
Administration wants to counteract the disapproval of 
this modernization with a “bold and far-reaching” pro- 
posal, a Pentagon spokesman stated last weekend. He 
said that this plan would be worked out in close coordi- 
nation with the allies. It is to be presented on 8 and 9 
May, the date on which NATO's nuclear planning group 
plans to meet again in Banff (Canada). In this connec- 
tion, Dregger said that, once the first phase of the Vienna 
disarmament talks on conventional arms was concluded. 
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one could practically exclude the stationing of new 
short-range missiles. Dregger stated that the $112 mil- 
hon in funds for next year, for which the American 
Congress has applied, could be used for a better purpose. 
Dregger reiterated his view that all nuclear battlefield 
weapons ought to be eliminated, because the only legit- 
imate purpose of nucicar weapons 1s not their use on the 
battlefield, but their deterrence of potential attackers. He 
said that the condition for this is that the attacker can be 
reached on his own territory. Nuclear weapons whose 
range is too short lack the only legitimate purpose of 
nuclear weapons. They are unacceptable to the people in 
Central Europe. This also applies to nuclear tube artil- 
lery, Dregger concluded. 


Defense Spokesman Confirms Missile Withdrawal 


AU0404 132090 Cologne Deutschlandfunk Network 
in German 1100 GMT 4 Apr 90 


[Text] The Bundeswehr is starting to climinate its Per- 
shing !- A intermediate-range missiles. An FRG Defense 
Ministry spokesman said today in Bonn that preparatory 
work began on Sunday. He thus confirmed information 
acquired by Deutschlandfunk. according to which the 
about 70 [figure as heard] Pershing systems, which 
would carry U.S. nuclear warheads if they were used, will 
be finally put out of service by May 1991. The complete 
elimination of all intermediate-range weapons, which 
are deployeded in central Europe. by this date was agreed 
on between the United States and the USSR in 1987. It 
iS NOT yet Certain whether the Bundeswehr missiles are to 
be taken back to the United States, the spokesman said. 
The Pershing |-A missiles will probably be destroyed in 
the FRG. 


The spokesman did not want to confirm information 
acquired by Deutschlandfunk that the withdrawal of the 
U.S. Cruise missiles, which are also affected by the INF 
treaty, will start next Wednesday [11 April]. He stressed 
that this is the business of the Americans. 
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PLO's ‘Arafat Talks With Carter, Mitterrand 


LD0504084 190 Paris Domestic Service in French 
1900 GMT 4 Apr 90 


(Text) Yasir “Arafat and Jimmy Carter have been at the 
Elysee for an hour now. The PLO number one man and 
the former U.S. President were invited by Francois 
Mitterrand to talk with him about the situation in the 
Middle East. Yasir “Arafat arrived some two minutes 
before Jimmy Carter, who is accompanied by his wife. 
Following this meeting at the Elysee, Jimmy Carter and 
Yasir ‘Arafat will have a further mecting, in private this 
time. The meeting will take place at the Hotel Crillon in 
Place de la Concorde, where around 100 young people 
gathered carly this evening at the call of several Jewish 
organizations. The Hotel Crillon is being protected by 
several riot police units. 


Mitterrand, Colombia‘s Barco on Antidrug Fight 
AU0S04092790 Paris AFP in English OOS8 GMT 
5 Apr 90 


[Text] Paris, April 5 (AFP)}—Colombian leader Virgilio 
Barco briefed French President Francois Mitterrand 
here Wednesday on the efforts made by Bogota to fight 
the country’s powerful cocaine traffickers. 


Mr. Barco told reporters after the meeting at the Elysee 
Palace that the French leader, who visited Bogota in 
October 1989, had said once again that he was “very 
interested” in the drug problem. 


French sources said the Colombian President had 
informed Mr. Mitterrand of the efforts taken by his 
government against drug traffickers and described them 


as encouraging. 


Mr. Barco was quoted as saying that he was particularly 
optimistic about controlling imports of chemicals 
needed by traffickers to make cocaine. Asked about 
bringing members of a powerful group of drug barons 
known as the “The Extraditables” to trial, Mr. Barco 
said it would “depend on each individual case.” 


The two presidents also discussed the coffee market, 
French sources said. Coffee is Colombia's main legal 
cash crop, and prices have plunged in the past year with 
the collapse of a market agreement between producer 
and consumer countries. 


Mr. Barco visited Strasbourg, eastern France, earlier 
Wednesday where he addressed the European Economic 
Community Parliament and appealed for easier access to 
European markets for Colombian goods. In an address to 
the body, Mr. Barco asked the EEC to reduce customs 
duties on coffee. Mr. Barco, who handed out packets of 
Colombian coffee to Euro-MPs [members of parlia- 
ment}, also asked the Community to lift tariffs on 
flowers, and quotas on the quantity of bananas exported 
to the 12 European Economic Community nations. 
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Early in the speech, ecologist MPs held up signs listing 
victims of alleged Colombian Army “assassinations.” 
The president of parliament. Spain's Enrique Baron 
Crespo, spoke of “concern in the European Parliament 
over the many instances of political violence which have 
caused deaths in Colombia.” Mr. Barco admutted “cer- 
tain groups have managed to contaminate some cic- 
ments of the state forces” but said “the government had 
separated itself from suspect officials,” or that they were 
at least under investigation. 


Mr. Barco is to visit Belgium and Britain following his 
Stay here. 


Syria’s Al-Shar*’ Meets Dumas, Comments on Iraq 


JINO404 175090 Paris Radio Monte Carlo in Arabic 
1710 GMT 4 Apr 90 


[Text] French Foreign Minister Roland Dumas and his 
Syrian counterpart Farug al-Shar’ have discussed the 
situation in the Middle East and Lebanon and the issuc 
of Jewish emigration to Israci. Al-Shar’ made a stopover 
in Paris after meeting with the EEC tripartite commitice 
in Luxembourg the day before yesterday in conmnection 
with the Arab commitice for bolstering the Palestinian 
intifadah in the occupied territories. 

Al-Shar’ and Dumas exchanged views on the situation in 
Lebanon. They also discussed how to implement the 
al-Ta‘if agreement on reforming the political system in 
Lebanon. 


Farug al-Shar’ spoke to Arab journalists in Paris who 
asked him whether Iraq's possession of chemical 
weapons poses a threat to Syria. Al-Shar’ said that if Iraq 
threatens Syria with a chemical weapons attack, it would 
be committing in this case a mad act condemned by the 
entire Arab nation. Al-Shar’ added: In spite of this, Syria 
cannot but voice its solidarity with the Iraqi people, or 
any other Arab country, if they are the target of an Israch 
threat. 


Rwandan’s President Habyarimana Visits Paris 
PM0504090490 Paris LE MONDE in French 
5 Apr 90 p 6 


[Text] Speaking in Paris on 3 April, Rwandan President 
Juvenal Habyarimana called for more justice im interna- 
tional trade and especially in fixing prices of raw mate- 
rials from Africa. The head of state, who has been on an 
official visit to France since Monday, called on the IMF 
and the World Bank to “use their moral influence” to 
this end. 


After condemning the Western press’ propensity to state 
that democracy does not exist in Africa, Mr. Habyari- 
mana said that democracy is not synonymous with the 
existence of several partics in his view. Democracy 1s a 
“way of behaving™ he said, “a consensus between leaders 
and people with the icaders having the duty io work im 
the direction desired by the people.” 
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The Rwandan president met with Forcign Minister 
Roland Dumas and visited the Thomson plant in Conf- 
lans-Sainte-Honormne. 


PRC's Chai Ling Finds Refuge in Country 
LDOS04093290 Paris Domestic Service in French 
0600 GMT S Apr 90 


[Excerpt] [passage omutted] The young Chinese dissident 
Cha: Ling has succeeded m leaving China with her 
husband. She has found refuge in France at a location 
being kept secret. 


* Controversy on Hades Missile Deployment Viewed 
WESOS37D Paris LIBERATION in French 
6 Feh WO pp 6, 7 


[Interview with Francors Fi'lon, former chairman of the 
Defense Commutice mm the National Assembly, by Jean 
Gursnel, place and date not given: “Fillon Urges ‘Volun- 
teer Army’, ( Hades”. first four paragraphs are 
LIBERATION introduction} 


[Excerpts] Chevenement is pulling out all the stops to 
defend this short-range nucicar missile scheduled to go 
into service in 1992. But the ranks of his adversaries are 
swelling. even within the PS [Socialist Party], as pros- 
pects for conventional disarmament become brighter. 


Opponents are once again drawing a bead on the Hades 
missile [passage omitted] 


Now a mew vorce has been raised against it: Francors 
Fillon, defense affairs cxpert for the RPR [Rally for the 
Republic] and former chairman of the [National 
Assembly] Defense Committee. Fillon says any idca of 
putting the Hades ito service “must be abandoned.” 


[passage omitted] 


He beleves there 1s no way to avord a debate on defense 
policy, and proposes a dialogue between the majority 
and opposition. 


[LIBERATION] The Vienna negotiations on conven- 
tonal disarmament in Europe [CFE] are capected to 
conclude with an agreement before the end of the year. 
In your opimon, what consequences will this have for the 
French Armed Forces’ 


[Fillon] Doubtless 1 will affect France less than the two 
superpowers, but the effects will in any case be far from 
insignificant. In the first place « will affect the Army, 
which we understand will have to take a 10 to 15 percent 
manpower cut. Thes insures a debate on the size of the 
Army as well as the need for conscription, which will be 
viewed as so unjust that the public will no longer tolerate 
it. In addition, 1 1s absolutely necessary to maintain a 


credible nuctear deterrent. It 1s really quite impossible 
for France to youn on a European security arrangement: It 
would be denuctcarized. since our partners do not want 
France's nuctear umbrella covering all of Europe. So it 
makes more sense to continue modernizing the strategic 
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nucicar forces and cngage in scrious negotiation with the 
British on future nucicar programs. for the two of us are 
in similar predicaments. Also. we have to abandon the 
idea of deploying the Hades missile in 1992, since its 
range of iess than S00 km restricts ts application to 
countnes which are im the process of moving toward 
Western Europe 


[LIBERATION] But the president and the defense min- 
ister say there rs still a useful role for Hades... 


[Fillon] | simply do not understand thew position— 
especially since both of them were quite hostile to 
tactical nuclear weapons, even at the height of the cold 
war. If Sovect forces withdraw to thar borders 
tomorrow, the military utility of short-range nucicar 
weapons will be greatly reduced, while the political 
obstacics to their deployment will become substantial. 


[LIBERATION] So the sdca of a pre-strategic “final 
warning” 1s now complctcly obsolctc” 


[Fillon] Certainly the president should have the means to 
take some action short of unleashing a strategic holo- 
caust. But the Air Force and Navy will still have thei 
medium-range air-to-ground missile, even if (as | hope) 
the Hades docs not go into service. | also advocate the 
sdca of another land of airborne defense component, onc 
with cnough range and precision to reach military forces 
mmside the Sovect Union, the only nuclear power with an 
arsenal that poses a threat to France 


[LIBERATION] In 1985 you proposed to reduce the size 
of the Army by one- third and eventually cut 1 back to 
200,000 men. Do you still think that 1s a good idea” 


[Fillon] Absolutely. The ficld forces (1,100 tanks and S00 
helicopters om service) in castern France and Germany 
have been deployed to serve as reserve forces for the 
Atlantic Alhance, thus giving France the time tt would 
need to employ the deterrent force. If the military threat 
from the Warsaw Pact 1s diminishing, we must take that 
fully into account. Our own decisions, however, will 
necessarily depend on the actual results of Vienna. If the 
USSR fails to fulfill ts commitments, the situation 
would be different. but « really seems determined to 
withdraw its troops from Europe. The need to downsize 
the French Army is not new. It 1s something that has 
been needed for years, and the need today 1s even more 


pressing. 


[LIBERATION] You think that conscription could 
become “intolerable” and that there are too many pro- 
fessional soldiers. So you favor a career Army 


[Fillon] On the one hand, we know there will be fewer 
positions and less equipment to manage. On the other, 
the government declares it intends to make conscription 
more equitable and more universal. You can't have both 
at the same tome. For my part, | advocate a volunicer 
Army, with one sole cxception: It 1s essential for the 
nation’s clites to serve stints in the Armed Forces, so we 
do not end up with a compictely proletanan military 
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Elementary principles of equity should be observed here. 
and those on whose education the state lavishes the most 
expense should in return give a little of their time for the 
defense of the country. 


[LIBERATION] What will you do with the carcer ser- 
vicemen who would be thrown out of work if your 


proposals are impicmenicd” 


[Fillon] | am convinced government service should be 
unified, and servicemen thrown back into civilian life 
should have priority in terms of jobs with the national 
government or local public institutions. Many of them 
could be vocationally rehabilitated in this manner. But 
there 1s stell tome: The Army 1s not like the sicel industry. 


[LIBERATION] French politicians do not seem very 
excited about the debate over the consequences of a 
Vienna accord. Why’ 


[Fillon] There isn't a real debate in France, cither within 
the RPR or anywhere cise. The opposition would be wise 
to devote a little more time to these maticrs than 1 docs 
to its Machiavellian in-fighting. | am going to hold a 
mecting open to all political leaders—majority and 
Opposition—who support both progress and the defense 
of France. This 1s vitally important, since if the parties 
don't take the lead, the terms of the debate could very 
well be set by the masses themselves, with all the dangers 


of demagogucry and myopic thinking that entails. 


* Poll of RPR Rejects Alliance With FN 


WESOS40D Paris LE FIGARO in French 
6Feh 9 pp 1.8 


[Articles by Charles Rebois: “X-ray of RPR™; and Phil- 
ippe Habert, LE FIGARO director of political studies: 
“Chirac’s Shift Toward the Center™: first paragraph is 
LE FIGARO introduction} 


[Text] A large majority of supporters like Jacques Chirac 
and oppose any agreement with the National Front. 
Some 31 percent of all French people feel close or quite 
close to the RPR [Rally for the Republic]. A total of 58 
of all RPR supporters favor the Juppe movement, 74 
percent view Jacques Chirac as a good presidential 
candidate, 60 percent oppose any accord with the 
National Front [FN], and 51 percent think the Pasqua 
and S.guin mutiative is part of the normal democratic 
interplay. Some 55 percent of all French people believe 
the RPR 1s a democratic party. 


This Sunday, the RPR will be called upon to decide 
between two rival factions. It will be a choice that holds 
no surprises if one believes the results of this poll. If they 
were members of the RPR, 58 percent of the Move- 
ment’s supporters [as published] would vote for the 
Juppe group supported by Jacques Chirac and 16 percent 
for the Pasqua-Seguin group. However, 26 percent would 
not decide. This “No opinion” group cxpresses the 
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quandary of many. In other words, there is little sus- 
pense, bul a question which Sunday's vote may not 
answer. Will the RPR emerge from these internal quar- 
rels dim: ~«shed” 


Some 31 percent of all French people still feel close to the 
Chiraquian movement, compared with $9 percent who 
feel removed from it. To appreciate the significance of 
this percentage. there must be an clement of comparison. 
The notion of proximity enables one to define the image 
of a group, but 1 docs not trace its outline. The responses 
express the solidarity of the opposition, reflected in the 
62 percent of the UDF [French Democratic Union] 
supporicrs who claim to be quite close to the RPR. 
However, less than a third of all RPR supporters say they 
are very Close to the movement, which seems to indicate 
a decline in militant activism resulting to some degree 
from the general lack of interest in politics. 


On the eve of this assembly, what image of the RPR 
emerges’ Some 72 percent of all French observe that the 
movement 1s divided (62 percent of the RPR), 44 
percent say it 1s removed from the people's concerns (12 
percent of the RPR), and 43 percent find it sectarian (18 
percent of the RPR). This negative representation is 
balanced by several positive judgments. For 55 percent, 
the RPR is democratic, while 43 percent say it 1s more 
faithful to its ideas than opportunist, 38 percent more 
modern than archaic, and 43 percent open to debate. 


Certain traits of this picture hav been particularly 
marked for the past four years. Today 45 percent say the 
RPR’‘s program and proposals are directed more toward 
the upper classes, while only 36 percent held that 
opinion in February 1986. Doomed to make up for the 
excesses of socialism, the RPR has, in the two years since 
it returned to government, grudgingly lost the social 
coloration it had from its Gaullist legacy. Its rejection of 
any accord with the National Front is approved by 65 
percent of all French people and 60 percent of its 
supporters. But 30 percent of the latter and, singularly 
enough, 29 percent of the UDF followers do not like the 
absence of contact with Le Pen. If the image of the 
movement 1s conflicting. that of the leaders 1s equally so, 
first of all in answers given to the question dominating 
the entire debate and which every individual has been 
asking since the i988 presidential election: Is Jacques 
Chirac still presidential timber? The night RPR candi- 
date in the coming presidential clection in 1995 would 
be Michel Nour for 35 percent of all French people and 
Jacques Chirac for 33 percent. 


Psychodrama 


But the RPR supporters are of another mind, with 74 
percent naming Chirac and only 32 percent Noir. One 
might add by way of information that women and young 
people prefer Chirac, while intellectuals and retired 
people name Noir. Politicians are prisoners of their 
image No matter what they might do or say to change i. 
For cxample, Charics Pasqua and Philippe Seguin, 
united in the debate raging within the RPR, do not have 








Will the two camps find grounds for agreement” Beyond 
the personal quarrels, basic divergencies appear when 
one compares Chirac’s with those of the Pasqua-Seguin 
team as defined by RPR supporters. 







































































image of the RPR 
Is the RPR sectsrian or noirres'* 
Overall 4) bh) 
RPR supponers is 7 
Is the RPR close to the people's concerms of undiflerent” 
Clow Indiflerem 
Overi# us 44 
RPR surgetens ”* 2 
Is the @PR united of divided” 
Unned Divided 
(rverali 3 72 
RPR supponers 28 62 
Is the RPR democrat or undemocratic” 
Democratic UU ndemacratic 
Overall $$ 20 
RPR supponers ae 5 
Is the RPR farthful to its eas oF opportunrstn ” 
F arthful Opport wnrstic 
Overall 4) “ 
RPR supponers ue) ‘4 
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Image of the RPR 
Ar han Madern 
Overall Ma a) 
RPR sunponen io | Cad 
is the RPR open oF closed to Gcher” 
Open j ( honed 
Overall 4} aS 
RPR supponern s) + 
Potential RPR Presidential ( andidates 





Would any of these RPR icaders make good candidates m the | 995 
pressdential clection” (Several responses possitic anseer in percent of 
RPR supporters | 


§ doward Balladur 4 
Jacques Cherac ‘4 
Alan Juppe . 
Michel Now 32 
Chartes Pasqua 3 
Philippe Seguin 5 





























Internal Debate 


You know that Chartes Pasqua and Philippe Seguin have decided to 
file thes own motion at the coming RPR Assembly Do you beheve 
thers 1s @ personal challenge to ( herac oF part of the normal democratic 
mmtierplay” 




































































( hallenge Normal Interplay 
Overall Voters w w 
RPR Supponers » $1 
58 Percent of RPR for Juppe Motion 
Wf you were personally a member of the BPR would you vote for the 
Cherac-Juppe or Pasqua-Segurn motion’ 
Cherac Juppe _ sa 
congo Sop i. 
“Aehrmaticn et Gesllist Valecs (30 pe 
cent) and ‘alues (30 percent) 
*O responses possible) 
RPR Pron | Proorvtees Prortees 
tres Showid Defended Detended 
Le by Cherac- by Pasqua 
Juppe Seguin 
Affirming Craullrst w 25 7 
values 
Maderate rhetorn to 22 16 ’ 
win back past or 
cemter voters J 
Streseing union with 2 12 ’ 
UDF 
( reatong new Rally 22 a Pa 
Defending trhera! “ : ” 3 
vdeas L 
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Emphasizing imm 35 13 is 




















RPR Program and Proposals 


Would you say the RPR program and proposals arc addressed more to 
the upper classes. the poor. or French people as a whole” 














Upper Poor French as a 

Classes Whole 
February | 986° at 2 $0 
January 1990 45 2 4! 














*LE POINT-SOFRES poll based on entre population 








RPR-FN Relations 


The ® PR has decided to reject any agreement with the National Front 
Do you approve or disapprove of its position on thes port” 























Approve Disapprove 
Overall 65 20 
RPR supporters 60 w 
Chirac Shifts Back Toward Center 


An exceptional phenomc non in political scrence, Jacques 
Chirac has in a matter of months modified one of the 
structural parameters of his political image. This is the 

jor lesson learned from the SOFRES poll published 
ioday. 


We know that the image of a politician is created by 

actions” which over a long period of time 
define its characteristic traits. Any important Ieader is 
thus identified by public opinion through a “system of 
perception” that 1s marked by its extraordinary stability. 


Among the main elements in this system 1s classification 
on a left-to-right scale. This method makes it possible to 
situate the different personalities in a political space 
ranging from the far left to the far right. Since he burst on 
the natinal scene in the mid 1970's, Chirac has always 
occupied a position far to the right. This specific position 
was the result of his successive political actions— 
virulent anti-Giscardianism during the 1976-1981 
period, extremely strong opposition to the Lefi—as well 
as the way in which he made his political moves: the 
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“tendered” resignation from his post as prime munisicr 
m August 1976. the violence of the “Cochin appeal” in 
December 1978. 


Despite a determination to shift back to the center 
Starting in 1981 and ilustrating the stratcgy of uniting 
the oppos. tion as well as institutional cohabitation with 
a Socialist president. Chirac remained identified as 
being to the right of Right. Moreover, the statements of 
his main heutenants, particularly Charies Pasqua on 
“common valucs with the National Front.” buttressed 
the rightist perception of the Gaullist leader. 


Pasqua’s Service 

The decisive lesson of the LE FIGARO-SOFRES poll ts 
that for the first time in the history of Chiraquianism. 
the mayor of Paris no longer appears to be a rightist 
leader. While 56 percent of the persons polled placed 
him on the “right™ or the “far mght™ in June 1988, only 
38 percent do so today. a drop of 18 points in 18 months’ 


The shift in Chirac’s mmage affects all voter groups. but 
particularly Communist sympathizers (- 37 points). 
ecologists (- 29 points), supporters of the National Front 
(- 22 points), and Socialist voters (- 19 pornts). 


Predictably, this shift back toward the center is the direct 
consequence of the symbolic break with Charles Pasqua. 
In fact, public opinion is essentially obeying simple 
mechanisms of identification: If Chirac is criticized 
within his movement by the night wing embodied by the 
senator from Hauts-de-Seine, it is very likely because he 
1s taking more “central” positions. 


One has proof im the fact that the position of the 
president of the RPR group in the Senaic has absolutely 
not varied during the same period, and he remains just 
as clearly ranked on the right for a majority of those 


polled (52 percent). 


If this shift back toward the center by Chirac’s wmage 
does not by itself resolve all the difficulties of Chiraqui- 
anism in public opinion, it undeniably comprises a 
positive trend, so true is it that the presidential battle is 
essentially waged by winning the bulk of the electorate in 
the center. 


By going on the political offensive against the president 
of the RPR., Pasqua intended to “awaken” the Gaullist 
movement. In one of those paradoxes to which political 
history holds the secret, the senator from Hauts-de-Seine 
has just rendered the mayor of Paris an eminent service 
by pulling off a feat no political strategy had been able to 
achieve: shifting Chirac back toward the center 




















Chirac’s Image Shifts Toward Center _ 
Entire population classifies the following leaders on rght-lefi sale® — 
Place Chorac Pasqua Seguin Now Juppe Rarvach 
June 88 Feb 90 Jun &8 Feb &© Jun BE Feb 9 
Far Left 0 0 0 0 ! 0 i 0 0 
— — 
Left 1 1 2 1 4 2 ! 1 ’ 
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Chirac’s Image Shifts Toward Center 





Entere population classifies the following icaders on mght icf scale® 





Comer Left ! 2 5 5 





Cemter 5 10 7 10 





Cemer Right 32 45 25 2 





Righ $0 35 0 2 





Far Roght 6 ; 12 L 

















No response 5 4 1 12 





, 
> 
is is 17 18 22 

















“Persons polled were asked to place cach political figure on a left-right scale om seven categories ranging from far left to far mgt In June | ORR five 
percent put Jacques Cherac om the center. 3) percent to the mght of cemer. SO percent on the night. and sn percent on the far regi 








* Student Poll Shows Pragmatism, Indifference 
QOESOS39B Paris LE MONDE in French 
8 Feb 90 pp 13-15 


{Article by Frederic Gaussen: “ Nineties’ Students. 


Pragmatic Individualists”: first paragraph is LE 
MONDE introduction] 


[Excerpts] Independence, pragmatism and tolerance. 
Investment in tramning and diploma. Rejection of family. 
political and professional constraints... Such are the 
broad characteristics of the 1990's students. according to 
a poll conducted by “LE MONDE Campus” and the 
MNEF [National Students Association of France]. 


Students are a large and changing population. By their 
very number, they are acquiring greater and greater 
importance im society. Bul, duc to their constant turn- 
over, they offer a shifting picture, difficult to set. Our 
perception of them comes from always slightly blurred 


snapshots 


The picture projected by the poll conducted by SCP 
Communications for Le MONDE and the National 
Students Association of France must therefore be placed 
in context. January 1990: the Berlin Wall and the 
remembrance of Tiananmen Square, the opening of the 
East and the beginning of economic recovery, 15 years of 
unemployment behind us and the Europe of 1993 before 
us, the collapse of Marxism and ciectoral absentecism, 
the National Front and the Greens, SOS-Racism and the 
“shawl affair.” Francois Mitterrand’s reelection and the 
crisis of political parties... How do students create their 
mental and intellectual world from all these clashing 
data’ 


Raised in a time of crisis, the students focus most of their 
energy and hopes into training and acquiring a diploma. 
Three-fourth of them view unemployment as a personal 
threat. While this fear is obviously the strongest among 
Students majoring im literature and the human sciences. 
it also exists significantly among students majoring in 
economics and medicine and, substantially (for more 
than one-third), among students in the top universities. 


That 1s why preparatron for a profession and adaptation to 


professional job openings are considered to be the primary 
mission of education. It is also the reason why there is a 


generalized desire for prolonged studies. Concern over the 


future decreases in proportion with the length and special- 
ization of the studies. [passage omitied] 





Studies 
With euch of these oprmonms do you agree most” (on percent) 


The promary purpose of education 1s to enable a person to $2 
find a yob 


The development of personality is the most pmportant 28 
aspect of education 


CGreneral culture 1s the most rmportani 19 
No oprmon ! 
With which one of these statements do you agree most” (on percent) 


Education 1s a publ wrwe fh must be opened to 65 
everyone capable of wudy rng 


Asin bfe selection om education ns unayvordabic Le 
No apron 2 






































University a 


ee ohat eseme to be the maui errieus expect of the cur- 
rent srtuatron” (om percent) 


The poor adaptation of studies to yor openings vw 
The poor physical conditions on the umrversrties 27 
The large number of fartures during the Course of studies 2 
The mocreasing number of sectors practicing selection 10 
No apron 1 
The best way to settle a protien at the wniversety os to (on percent) 
Handle 1 voursetf 6s 
Suppor the action of a student movement 0 
Participate in an assaciatron 14 
No apron ! 












































Professional Future 
In your apron will the sob that vou have later (on percent) 
Re more oF less close to your studves 4” 
Re directly related to your studies 4) 
Have strong poserbrlities of not herng related to your 1 
studres 

















—_ | 





You prefer working om (on percent) 
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Professional | uture Whee you hove chalérra a 
4 large compen, rT When you grt marned L 
4 here profewacom a) When you graduate 6 
Crvil service Br No apron 12 
Sali to md wired Company i$ 
*) opensom ' Senety 
Wha 1s the most emporant” (in percent) What 1 the most unherarshie to you” (mm percent) 
To have respomsstetetres - Imoterance uw 
Je wecurnty a) Sot ade 2 
To carn a let of money M“ Poverty " 
No apron i Setfistness 7 
For you uRemploy ment is (in percent) No apemion i 
A real threat “ What dor: secularity mean to you” (mm percent) 
Appl able to others ba The noncipression of retgeoms on the wmrversrty $1 
No openron i Toterance of all retigroms on the umrversrty o- 
A company 1s ferst and foremost (in percent) No apemon 2 
4 community of people “as What if amythong dacs ecotagy mean to you” (in percent) 
A profit making place 3 The detense of humanrty s quality of brfe on 
An organization where one must obey 12 The defense of nature ve 
The guaranice of freedom 4 4 solution for a harmomows economn growth 3 
No opinion ? No apmon 2 
As compared to today will socrety have changed om | 0 years” (on per 
k cem) 
. a lot a4 
a ee sen en eames . 
| would Ihe very much for my chiidren to have the same 00) Not at of $ 
expenence Ne aprren , 
A new type of relatronshep hetween parents and Cheidren w 
mould be ' The ideal society 8 a (om percent) 
Dream 62 
Ni does not make me want i Nave chridren ‘ 
Proyect 9 
No opmron 2 
Nonsense 5 
In your opemon which 1s the most difficult to achieve” (on percent) 
No apimion ‘4 
One's love tife Sa 
Ome s professional brfe w 
Politics 
No opmon 5 
in 10 years, you will divide your time | : ond & ‘ite Poh wes (om percent) 
(on percent) Amuses me 22 
Equally " Rores me 22 
Al the expense of farmely brfe 1s TOTAL “4 
Al the expense of your wort 12 Imerests me 4” 
No oprmon i FE mthratis me ? 
De you view yourself as ar adult” (on percent) TOTAL s4 
Yes oe No apron 2 
No ”” Potrtecs 1s (om percent) 
No apron } F veryhady § husrness 4 
Hf you do not thont of yourself as an adull when do you think you wll Reserved tor protevronals 24 
hecome one” (on percent) oto epiaien ; 





en yoo pt ot , 














The Lef/Rgm win 0 chesteve (om percent) 
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Politics So capenecen | 
Agree vena) ” Beong of servece to propie (em percent) 
Agree womeena! x2 = _ 
TOTAL 7 Ne “8 
Drsagree some ena: 2 We epemeen J 
Draagree totaly 9 Staveng off one's tonetoness (on percent) 
TOTAL “ ve a 
No Open ron 5 Ne bed 
The great ideotagees ne longer have amy Comtient (om percem) hte apunese 6 
Agree tonality 2 
Agree someehar 1? | urope 
TOTAL $7 De you feet more hhe a (on percent) 
Drsagree totally 17 Frenchman 27 
TOTAL mn f eropear 23 —— 
No operon 5 Westerner 10 
Do potrtn sams tabe into accownt what the population themks” (on per C mzen of your town oF regron i 
= No operon ! 
Ves “ De you thent the wrefication of Coermany is on percent) 
= = Deseratiie as 
tr :  navendatite 2? 
Dangerous be) 
Which of the political parties: Ne apemon 4 
De you feet Will advance hE in your apemion which Countries eyll helong FEC between 
cloaest 10” (%) most by the yeor and Ge yeas 3000 Gin guneentd _u as 
French ( ommmunrst Party 4 2 = . 
Pc) Ausina 3 
Secvatest Party (PS) Lb) 14 Senden 3 
Coreens i" 45 Norway 11 
Limon for French Demecracy 2 . Hungary 9 
(UDF) Fentand , 
are i" . ‘ tend ‘ 
National From (FN) ’ 9 Conchadtovehes ? 
No opinion 10 ’ 
Technical Data 
To be an activist means: The survey was conducted using a sample of 3,020 
Loweng one s free ell On percent) individuals, representive by sex, study courses, cycle 
Yes $3 within the course and academy. of the students’ popula- 
— a tion after thew baccalaureate in France (not mcluding 
Corsica and the DOMs-TOMs [Overseas Departments 
No agenron 2 and Territories}. This sample was established by the 
Serving an ideal (on percent) quota method, according to statistics from the Estimate 
Ves ” and Forecasting Administration of the Ministry of 
— National Education The mierviews took place between 
we aa 13 to 21 December 1989 and 4 to 5 January 1990 
No apron 6 Setrefy ing 2 personal ambition 
_ (em percent) Semmary 
Vv $7? 
= Are the universities still politically active” The question 
~ is a valid in view of the large number of students who 


assert that “politics amuses them” (2) percent) or thal 1 
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“bores them™ (22 percent). Fifty percent of them believe 
that “the great ideologies no longer have any content™ 
and that the “Lefi-Right spin ss obsolete. ~ 


However, thes skepticism docs not icad to a total lack of 


(PCF. PS) 1s more likely to recrust students mayoring in 
lterature and the human scrences. the UDF on medicine 


[Advance Technician Diploma] graduates and a few 
RPR are the ones predicting that it will grow the most. 


natronalism or selection, for example) Readily utopian. 
the Greens are more likely to think that society will have 


. trust mm collective action, and defense of 
activism. While the Communists are the most touchy 
about the threat of unemployment. they also are the ones 
who defend general traning the most and who are the 
more hostile to the professionalization of studies. 
According to them. the main ills affecting the university 
are poor material conditions, failure, and selection 
rather than a poor adaptation to job openirgs. 


Having a positive vision of the future, they expect that 
society will have to change a lot in 10 years. Defining 
themscives as “citizens of the world” and not very much 
as “Europeans.” Tiananmen Square and the (1) of the 
Berlin Wall did not seem to attract them particularly. 
Thew favorite references are more likely to be tied to 
French politics: May 1968, the Place des Invalides in 
1986, and the Bastille in 198! 
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* Variows Presidential Election Choices Discussed 


* Searcs Position Reinforced 


WESOS444 Lishon EXPRESSO im Portugucw 
10 Feb Wp AI 


[Column by Jose Antonio Saraiva under the rubric 
“Portuguese Politics: The King™] 


[Text] “The PSD [Social Democratic Party] only has one 
solution—to turn away from the presidential msuc. 
telling the people of Portugal that thrs 1s not the time for 


The statement made to EXPRESSO by Cavaco Silva and 


published im our last rssuc obviously provides evidence 
of weakness. 


In stating that he will not be a candidate in the presiden- 
tial election if Mario Soares runs again, Cavaco Silva 1s 
two things. First, that the PSD does not have 


He said that since the country i on the threshold of 

with mayor challenges. such as the total elimina- 
tion of frontiers with Europe in 1992. it needs stability 
and domestic peace, and for this reason must avon 
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frusticss struggics and mnstitutsonal coafacts. Sence thes 1s 


the case, the party supporteng the government should 
abstain from normmating its own candidate. contributing 
om thes way to the roelectson of Mano Soares in a peaceful 
and “natural” fashion 


Who could dispute the logsc of thrs argument” 


Who could defend the idea that the PSD should plunge 
mito a struggle to clect a pressdent of sts own. even rf thes 


sould provoke open warfare between the Pressdency of 
the Republic and the cabinet” 


Who could ma:ntarn that at a moment which 1s crucial for 
the country, it 1% more important to try to place a Social 


battle which 1s approaching 1s not the presidentia clec- 
tron. but the legrslative electron instead. 


Put mm another way, Se eet Gieaae te a a, 
the reelection of Mario Soares, Cavaco Silva is muni- 


With this view of the problem, Cavaco Silva is trans- 


and the embodiment of the nation, his continuity mm hes 
post ecverges as a fact which 1s beyond dispute 


lt remains to be seen if Mario Soares will also identify 
with this view of the regime. 


Or whether, on the contrary, based on the strength 
conferred upon him by the fact that he is unchallenged. 
he will decide to intervene more actively in political life. 


The truth 1s thes. Soares may come to the conclusion that 
a president who enjoys such widespread confidence that 
even his opponents are forced to support him has a 
power of his own which he should use 
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In such a case, Cavaco Silva would find himself in an 
uncomfortable situation, supporting someone who, if he 
is not hostile to him, at least challenges his desire to 
direct the destiny of the country unaided. 


* Eligible Candidates 
QOESOS44B Lisbon O DIABO in Portuguese 
13 Feb 90 p 17 


[Article by Agapito Pinto: “Possible Presidential Candi- 
dates™] 


[Text] In this sporadic review, we discuss the possible 
alternatives to Dr. Mario Soares in the 1991 presidential 
electoral campaign. And the conclusion we derive has to 
do with the relative futility of these candidacies. 


A Manichaecan, doomsday thesis has it that all of the 
individuals who for one reason or another owe “political 
favors” to Dr. Mario Soares would be morally obliged to 
protect the president of the Republic if he should break 
his silence and express a desire to run as a candidate 
again. These leading individuals, ranging from the lefi to 
the right, would also have to nominate candidates, in 
order not to leave Mario Alberto Nobre Soares isolated 
and covered with Third World and plebiscitary ridicuie. 


We do not share this view. We think instead that given the 
Portuguese sociological fabric, there are real reasons that 
alternative candidates should be nominated, as a way of 
affirming the plurality of the system. There are, so to speak, 
several potential presidential candidates. They are individ- 
uals who, in their own right, could participate in a race for 
the Belem post. They are individuals who are masters of 
themselves and not the political agents of others. 


But it 1s one thing to say that there are possible presi- 
dential candidates, and 1 is another to swear that can- 
didates will be nominated. And it is something else again 
to think that these individuals could challenge Dr. Soares 
in an election and achieve success. 


The PSD must have considered all of these things when it 
decided to move ahead with its “abstention pact.” It is 
alleged that the pact was suggested by such leaders as Drs. 
Durao Barroso and Dias Loureiro, with the final agree- 
ment of Dr. Fernando Nogueira, who, it is said, would take 
a sentimental view and would not look askance at the 
nomination, even if only symbolic, of Eng. Eurico de Melo. 


The evidence is there. Dr. Soares is in an unbeatable 
position. How could his victory be effected, except by 
doing nothing? This is what Professor Cavaco Silva must 


have thought. 


Obviously, the nomination of candidates, on both the 
right and the left, could create a problem. It might create 
social movements supporting rebellion against the PSD. 
and the emergence from this sector of movements strong 
enough to reinforce alternatives to the PSD. but too 
weak to pose a serious threat to Dr. Soares. 
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These would be the possible presidential candidates, 
although for one reason or another, they would not be 
successful. As we will shortly proceed to demonstrate. 


Prospects on the Right 


Prof. Adriano Moreira would represent the purity and 
the vigor of a conscientious and principled right wing. 
But the citizens might associate him with a losing period 
in domestic politics, and this is a fatal flaw. In any case. 
he would be a candidate who could muster more than 10 
percent of the votes. 


Dr. Francisco Lucas Pires would be a fearful candidate. It 
could be argued that he is the “European™ and liberal 
candidate who would help us move forward into 1992. He 
would have few antagonists on the left, where he has 
friends, and he would be supported by the “modern” 
sectors of the right wing. He has already stated in an article 
in O SEMANARIO, however, that Dr. Soares will certainly 
win. Thus he will not want to be a candidate, even if he 
could “score” 30 percent and succeed in eclipsing Freitas. 
On the other hand, he would be a good choice for Prof. 
Cavaco Silva, if he wants a cabinet reorganized in “com- 
prehensive fashion” toward the end of this year. 


It would be difficult for Prof. Diogo Freitas do Amaral to 
run as a candidate without the institutional support of a 
large party. And the PSD would not give it to him. Nuno 
Abecasis is a possibility, but he would be better off 
without an estimate of his support now, in the hope of 
being the successor in the CML [Lisbon City Hall] to Dr. 
Sampaio, whose reign might be. by omission, disastrous. 


As to Dr. Joao Jardim, we think that he would not want 
to initiate hostilities with the head of his party, above all 
during a period which is a delicate one for the regions. 
He will ask for explanations, and if it seems proper, he 
will urge active abstention from the process, but he will 
not come forward, because he must have been “burned” 
by his earher attempt. 


There are thuse who are still mentioning the president of 
the CCP [Council of Portuguese Townships], Manuel 
Gamito. He might reactivate the UDCA in Poujade, but, 
judicious and calculating as he 1s, he docs not seem to us 
likely to want to see a strong sociocorporative position 
politically weakened. 


And as to Dr. Daniel Proenca de Carvalho, he would not 
set sail in an electoral vessel which would be less impor- 
tant than the AD [Democratic Alliance]. An excellent 
lawyer and debater, he knows that there is a time for 
action and a time for waiting. The latter continues. And 
instead of president of the Republic, he may become 
president of the RTP [Portuguese Radio and Television]. 


In the Left Wing 


On the left, we have the possibility of a “perestroyka™ 
candidate of the Zita Scabra type. He would serve “to 
renovate” the PC [Communist Party], giving the INES 
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electoral weight. But this venture would be very risky. If 
he failed, there might not be another opportunity. 


The PC could come forth with its own nominee, to avoid 
entering into a “union™ scheme with the “right wing.” And 
“hot prospects” would not be justified today if Soares had 
no opponent from the nght-wing book. But to mobilize the 
communist electorate in support of a “government” can- 
didate of the Veloso type would be to divert some voters 
form Soares. Within the context of abstention, this would 
be the very worst thing. For Soares. 


There 1s also, as a possibility, Otelo. But 1975 cannot be 
repeatec. The extreme left wing has dissolved, has been 
converted, is contrite. There would no longer be massive 
support of an operatic military operation. Otclo’s only 
function would be to cause an increase in the votes for 
Soares by emphasizing the danger of “leftist irresponsi- 
bility.” But would Otelo be prepared to play the role of 
court fool once again? 


When all has been said and done, our conclusion is that 
there 1s a more than 50 percent likelihood that Dr. Mario 
Alberto Nobre Soares will run alone in the 1991 presi- 
dential election. With all of the consequences which will 
ensue as a result. 


* Poll Shows Disinterest in Municipal Affairs 


WESOS1I9A Lisbon DIARIO DE NOTICIAS 
in Portuguese 6 Feb 90 pp 2. 4 


[Unattributed article: “Local Government Organiza- 
tions Don't Interest the Portuguese”; first paragraph is 
DIARIO DE NOTICIAS introduction} 


[Text] The majority of Portuguese appear to lack interest 
in becoming affiliated with a local government organ and 
regard their capacity for participating in local governments 
as slight, as was revealed by a poll taken during November 
before the local government elections. The poll was taken 
by Norma, commissioned by the State Secretariat of Local 
Administration and Territorial Organization, to which 
DIARIO DE NOTICIAS now has access. 

Assigned by the State Secretariat of Local Administration 
and Territorial Organization, this poll nevertheless did not 
contain any question as to how tie citizens view the 
government's action with respect to local governments. 


The questionnaire used in this SEALOT/Norma poll con- 
sisted of seven queries: “As a resident of this locality, do 
you think that you have sufficient power to participate in 
the decisions/actions/initiatives carried out in the district 
in which you live, and do you think that you have 
sufficient power to participate in the decisions/ 
actions/initiatives, carned out by your council/chamber? 
Through which of these expedients, or others, do you think 
that you would participate more actively in the decisions/ 
actions/initiatives carned out in your district/council: with 
greater publicity/reporting on the credibility of public 
sessions, being called upon to decide by a vote on issues of 
major local importance; or having your local problems, if 





PORTUGAL 2s 


there be any, analyzed and decided by an impartial, 
independent entity? Would you like the opportunity, some 
day, to belong to any local government organ, possibly 
your district board and/or its chamber? In your opinion, 
have more projects been carned out by your local govern- 
ment because of the fact that local elections for the 
municipal chamber are to be held this year? And to what 
extent will this influence your vote in the coming local 
government clections? Do you know what the existing 
local chamber taxes are: that is, taxes the revenue from 
which reverts directly to the municipality? In your 
opimon, should the local government/chamber turn over 
any of its services, totally or partially, to private persons/ 
entities? Which of these services (water, electric light, 
works projects, culture, sports, health and sanitation, 
parks, others)?” 


Population Over Age 15 


The size of the sample used in this poll was 998 interviews, 
in a group consisting of the total population over age 15 
and of both sexes, residing on the continent, with the 
exception of the residents of areas with 10 or fewer 
households. The number of individuals with the aforemen- 
tioned status was estimated in 1989 to be 7.609 million. 


A random sampling technique was used, stratified 
according to region and habitat, with non-proportional 
allocation by strata, taking into account the degree of 
heterogeneity for distribution of the sample. 


The technique used was direct, personal interview, at the 
residence of those interviewed using a structured or 
semi-structured questionnaire, the content of which we 
have already cited. 


The socioeconomic strata include the upper, middie 
upper, upper middic, lower middie, and lower strata. 


Diminished Participatory Power 


The majority of those interviewed felt that their power to 
participate in local government was diminished. The 
group that claimed to consider its capacity for partici- 
pating in the district to be less than that for participating 
in the chamber was, however, in the majority. A total of 
6.9 percent of those interviewe claimed to lack suffi- 
cient power to participate in the district board, and 79 
percent made the same claim regarding the municipal 
chamber. The majority of those interviewed who cited 
that position were from the Greater Porto region, over 
age 25, of the female sex, and from the lower or lower 
middle class. 


Conversely, it was the population from the southern 
interior region that claimed to have greater capacity for 
participating in local government organs. 


More Activity 


Many of those interviewed, the majority, responded that 
they did not know what process could lead to a greatcr 
participation in local government activity. For example, 
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this answer was given by 35.8 percent of those inter- 
viewed, as opposed to 27.1 percent who claimed to think 
that greater publicity would be the suitable course of 
action to attain the desired goal. 


The majority of the latter interviewees reside in the 
northern interior region, belong to the upper or upper 
middie class, and are not over age 54. 


Among the lower class, 21 percent of those interviewed 
replied that they thought greater publicity would Icad to 
increased participation but 60 percent claimed not to 
know of any method. 


Belonging to Local Government 


The question “would you like to belong to the local 
government?” received 62.9 percent negative responses, 
compared with 21.7 affirmative, and 15.4 percent indif- 
ferent. 


The coastal and northern interior regions were in the lead 
for the percentage associated with a negative response. In 
the Greater Lisbon region, th number recorded was $9.3 
percent, in Greater Porto, 49.8 percent; in the coastal and 
northern interior regions, respectively, 66.7 percent: and 
in the southern interior region, 65.4 percent. 


The upper middie and lower middie classes were the ones 


expressing the least interest in belonging to a local govern- 
ment organ, with 68.1 and 62.2 percent, respectively. 


The lack of interest ts also greater among women and in 
the 35-54 year age brackets. 


Works Projects, Elections 


A total of 39.9 percent of those queried claimed not to 
think that the local governments have executed more 
works projects because of the proximity of elections, and 
58.6 percent maintained that an effort in that direction 
would by no means influence their vote. 


However, 35.1 percent admitted that the elections had 
prompted the execution of a larger number of works 
projects, but only 6.2 percent reported that such an initia- 
tive would influence the direction of their vote. For their 
part, 29.5 percent of those interviewed acknowledged that 
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the execution of more works projects would influence their 
vote “somewhat.” The majority of the latter interviewees 
were from the lower middie class and of the male sex. 


It was the upper classes and the youngest age groups who 
admitted that they were less likely to be influenced by 


that type of imitiative. 
Chamber [axes 


Chamber taxes are unknown to the majority of Portu- 
guese: 71.8 percent of those interviewed claimed to be 
unaware of them, 23 percent know of a few, and only 5.1! 
percent are familiar with nearly all of them. 


This type of tax is unknown, for the most part, in the 
southern interior, coastal. and Greater Porto regions. 


These taxes are known to the majority of upper class 
males over age 54. The unawareness 1s more decpseated 
among the lower class. and also among those queried 
over age 54. 


Privatization of Services 


The final question, relating to an opinion on the possible 
privatization of local government services, received a 
majority of negative responses. 


A total of 27.7 percent of those queried maintained that 
the chambers'services should be privatized, focusing the 
direction of their responses on basic sanitation and 
works projects. 


This type of privatization is advocated, for the most 
part, by upper and upper middie class males. 


The necessity for privatizing water services was cited by 
28.2 percent of those interviewed, in the case of electric 
light, by 31 percent, works projects, by 54.1 percent; 
culture, by 29.2 percent; basic sanitation, by 58.5 per- 
cent; sports, by 36.9 percent; parks, by 25.2 percent, and 
others, by 2.5 percent. Only 1.6 percent of those inter- 
viewed who voiced approval for the privatization of 
chamber services admitied not knowing which ones. 


The privatization of basic sanitation services was 
approved, for the most pari, by females, and that of 
works projects, primarily by males. 


























Region Population of Town 
Total | Greater | Greater Coan Northern | Southern | Upto | 2,000 | 10,000. | 100,000 | Over 
Lisbon Pono Imtenor Imtenor 2.000 10.000 100.000 $00_000 $00_000 
[Polling sampic} 998 1% 14 20 173 235 33 202 223 89 101 
[Total Population 7609 1.795 08)? 28% 1.172 0.95! 4140 1 042 1.445 0.282 0.700 
in millions) 
Power To Participate mm Drstrict (Action) [rn %] 
Have se“crent 120 16.5 110 $6 179 166 10.7 168 76 04 18.7 
power 
Lack sufficrent 9 808 829 166 73 645 6.5 699 a3” 629 80 6 
power 
No answer 4 2.7 61 78 48 191 12.7 133 8? 16.7 os 


















































FBIS-WEU-90-066 




















































































































5 April 1990 PORTUGAL 27 
Population of Town 
Tocal | Greater | Greater Cooma Northern | Southern| Upto | 2.000 | 10,000 | 100,000-| Over 
Lisbon Pono Imernor Imenor 2.000 10.000 100.000 | 300.000 | 300.000 

Power To Partscupate om Council [in %] 
Have suffioent 97 124 69 46 15.7 146 90 154 79 83 93 
power 
Lack sufficent 79.0 840 86.0 776 96 669 78.3 71.5 836 72.1 87.7 
powcr 
No answer 11.3 3.0 7.1 178 48 18.5 12.7 13.1 8.5 19.7 30 
Means for More Active Participation [in %] 
With more pub- 27.3 406 13.9 20.0 %8 22.2 25.5 264 25.9 26.2 40.3 
locity 
Called to decade 22.7 26.0 480 16.1 214 15.9 i188 22.2 32.5 456 17.2 
important matter 
Problems decoded 70 10.2 11.0 46 66 $.3 45 10.0 78 14.7 12.7 
by impartial entity 
Other means 0.7 0.2 0.3 1.7 _ 0.2 11 0.2 0.2 = 0.5 
Don't know 8.1 3.2 1.5 12.2 21 186 98 1 71 24 28 
None/no answer 35.8 210 29.1 457 370 3 415 33.1 27.0 224 29.4 
Would Like To Belong to Local Government [in %] 
Yes 21.7 1.0 329 13.0 23.3 18.5 18.2 w.5 214 19.3 10 
No 62.9 $9.3 498 66.7 66.7 654 65.3 $6.2 613 $8.0 646 
Don't know/no 154 97 17.2 20.3 10.0 16.1 16.5 134 17.3 22.7 44 
answer 
Familiar With Chamber Taxes [in %] 
Yes. all/ncarty all $.1 10.4 09 46 1.2 $.1 33 7.2 72 2.7 94 
Yes, some 230 278 228 19.7 27.7 18.1 208 15.7 28.7 28.3 32.9 
No. don't know 718 61.7 75.5 75.7 7.1 76.8 76.0 77.1 638 679 $7.7 
No answer 01 08 — — — ~ o 03 10 cand 
Chamber Services Should Be Privatized [in %] 
Yes, should be 20.5 38.2 2.1 66 254 149 128 214 w.2 21.7 44.1 
turned over 
No/should not be 27.7 5 15.5 299 17.5 9.1 27.5 #5 28.5 15.7 28.0 
turned over 
Don't know/no si8 3 554 634 $7.1 46.1 $9.7 48.1 414 62.6 279 
answer 
Services To Be Privatized [in %] 
Should be turned 1,557 685 244 189 298 142 $29 224 4% 61 408 
over [total] 
Water 28.2 270 20.4 29.0 wo 246 28.7 244 25.0 233 35.7 
Light 1.0 M2) 26.6 296 0.7 264 30.0 279 32.2 214 35.5 
Works projects $4.1 445 44) 689 136 $66 64.3 498 442 47.5 $48 
Culture 29.2 %.2 30 17.2 A 154 21.7 33.5 33.9 Ma 3 
Sports %9 418 $2.2 21.2 25.5 316 4 48.5 %.3 240 32.5 
Health sanitatron $8.5 75.2 $1.0 80.6 23.7 336 459 99.7 733 608 72. 
Parks 25.2 8 224 36 91 218 17.7 414 196 485 294 
Other services 25 3 06 26 24 14 14 09 42 25 a 
No answer 1.6 1.5 35 — — 41 0.6 38 06 a 33 















































28 SPAIN 


* Reduction of NATO Commitments Advocated 
WESOS29A Madrid EL INDEPENDIENTE in Spanish 
9 10 Feb W 


{Article by Vicenc Fisas Armengol: “Spain and the New 
Allanticism™] 


[9 Feb p 11] 


[Text] Over the past decade, the persons and institutions 
devoting thought either to the theoretical or practical 
aspects of alternatives to the traditional systems of defense 
and security, have had to come to grips with the almost 
insurmountable obstacle of an existent policy of blocs 
based on the “need” to maintain a confrontational pos- 
ture. This rationale, by its very nature, has entailed a 
Striving for superiority, and in turn, an endless arms race. 


In recent months, however, this characteristic blueprint of 
East-West relations has been brought under critical scru- 
tiny, principally by the changes that have taken place in the 
USSR and other East European countries. The obvious 
downgrading of the perceived threa’ in the minds of some 
NATO countries, particularly the FRG, has triggered 
reflection on the need to effect fast and far-reaching 
changes in the traditional rationale of military alliances. 


An indication of this change is the document on “Global 
Concept of Arms Control and Disarmament” approved by 
the heads of state and of government at the May 1989 
mecting of the North Atlantic Council in Brussels. 
Although the document is marred by considerable rhetoric 
and self-complacency, it includes various noteworthy ref- 
erences that are in perfect harmony with the new rationale 
of non-offensive defense. Article 5, for example, mentions 
that “the essential objective of the Alliance's policy on 
arms control is to enhance security and stability at lowest 
possible balanced levels of forces and armaments, with due 
regard for the imperatives of deterrent strategy.” Determi- 
nation of a “lowest possible” level of force—that is, a level 
based on “minimum necessary levels of forces and arma- 
ments” (point 6)}—is also one of the NATO document's 
central aims that is perfectly in keeping with the principles 
of defensive defense. 


Point 19 mentions that “the Alliance does not seck mili- 
lary superiority and will never seek it,” thus clearing the 
way fe; similarly defensive approaches calling for the 
secking of “sufficient” levels of force without these having 
to be superior or balanced in each of the weapons systems. 


The NATO document considers an overall balance suf- 
ficient to enable a stabilizing of the military situation. It 
further points out that this stabilization “requires clim- 
ination of the possibilities of surprise attack and of 
large-scale offensive actions.” These are also key con- 


cepts in the different current proposals on “defense 
alternatives,” and are repeated in point 47 of the docu- 
ment, which states that “the Alliance reaffirms its pur- 
suit of the following objectives through negotiations on 
conventional arms: a) instituting of a stable balance of 
conventional forces at lower levels; b) elimination of 
inequalities that are prejudicial to stability and security: 
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and c) as a prior requisite. the climination of all means 
that might enable both the launching of surprise attacks 
and the unicashing of large-scale offensive actions.” 


It ts also significant that, perhaps for the first time in any 
public declaration by NATO, this document accepts the 
principle that, im given circumstances, unilaicral steps 
may be taken with respect to arms control. 


What I would like to bring out with these excerpts from the 
NATO document is that, “at this time, in NATO discourse 
as well as in that of the Warsaw Pact. sufficient doctrinal 
elements already exist on which to go forward with the 
construction of national defense models that will be con- 
sistent with the concept of non-offensive defense.” and 
with the aim of constructing a new political Europe. 
Obviously, the pace of the reconciliation of views this will 
require could be very slow, and the conflicts we shall 
witness over the next several years between those who view 
the issue from the standpoint of principles and those who 
must view it from the standpoint of practicality will 
probably be turbulent. But far from halting the process, 
this should actually be the incentive for opening the debate 
to public opinion throughout Europe, and for “recon- 
structing the defense policies of cach country on the basis 
of a forward-looking model.” 


Are the missions the Spanish Government has under- 
taken to perform in NATO compatible with the dynamic 
of this remodeling process” 


In 1982, when the UDC ‘Christian Democratic Union] 
Administration decided to incorporate Spain into the 
Alliance, the American s/ rategisis had already worked 
out and shown clearly what our country would be con- 
iributing. A controversial study by Colonel Heiberg. 
published in 1982 by the National Defense University in 
Washington, pointed out that, “in quantifiable terms, 
Spain adds very few gains to NATO's combat capabili- 
ties... But in geopolitical terms, Spain's entry is unques- 
tionably a gain.” This restates in clear terms what has so 
often been stated: Spain's principal contribution is its 
soil, in that the Peninsula’s geographical position adds 
Strategic depth to the battlefield... 


In Heiberg’s view, the mentioned Spanish contribution 

could be summed up in the following six points: 

1. Depth for any conflict within or outside of Europe. 

2. Increased security of lines of communication between 

America and Europe. 

Improvement of NATO air defense systems. 

4. Secure territories for airports and general headquar- 
ters installations. 

5. A platform for the launching and maintenance of 
strategic operations against Warsaw Pact. 

6. Reinforcement of NATO's capability to control the 
Western Mediterranean Basin 


- 


It takes but a cursory glance at these six points to nc 
their extreme similarity to the tasks, also six in number, 
that, since 1988, have comprised Spain's official contri- 
bution to NATO. They are: 
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. Prevent occupation of Spanish territory 

. Naval air operations over the Easicrn Atlantoc. 

Naval air operations over the Western Medrtcrra- 

nean. 

4. Defense and control of the Strant of Gibraltar 

5. Au defense in cooperation with France. Italy. and 
Portugal. 

6. Use of our territory as a logistical base 


The similarity 1s so extreme that we are led to suspect the 
prior existence of one of the three following possibilities: 
A major strategic dependency, an extraordinary case of 
identification, or a notable lack of imagination. 


De that as it may, the fact 1s that work has already begun on 
the coordinating agreements that are to determine the 
manner in which those six missions are to be accom- 
plished. And the important thing is to ensure that the 
implementation of those undertakings will not incur pro- 
cesses that go counter io the foresecable new European 
defense policy based on nonprovocation. on a minimal 
and non-offensive level of military preparedness and on a 
prior intent to take steps toward demilitarization. 


wn 


[19 Feb p 11] 


[Text] The existence of different national defense poli- 
cies within NATO is, in any case, a plus that should be 
taken advantage of. Belonging to the Alliance docs not 
entail the adopting of a rigid, inflexible, and approved 
“only” model; on the contrary, it affords an opportunity 
to operate within a wide margin of options whose limits 
are difficult to determine but depend in large measure on 
the degree of authority, sovercignty, imagination, and 
imitiative a country 1s prepared to exercise. 


The air defense mission in cooperation with France, Italy. 
and Portugal should not present any problem. as long as it 
18 limited to bolstering and interconnecting these coun- 
tres’ networks of warning and tracking systems. Basically. 
these are defensive systems designed to enhance the secu- 
rity of each of the countries without threatening any other 
country. The Helios military satellite 1s quite a different 
matter, and, as such, warrants separate analysis. since i 
could provoke resentments and distrust on the part of the 
Maghrebian countries. A further obstacle is the fact that 
the offensive potential of these four NATO countries’ air 
forces far exceeds their defensive capabilities. whereas the 
inverse would be preferabic. 


The agreement to carry out naval air operations over the 
Eastern Atlantic, on the other hand, is laden with uncer- 
tainty. Under the pretext of defending the Canary Islands 
and protecting maritime traffic between the Peninsula and 
the providential islands, 1t opens the way to deployment of 
such a highly offensive weapons sysiem as the “A-group.” 
led by the “Principe de Asturias” aircraft carrer, which 1s 
capable of carrying its offensive potential to latitudes 
distant from the Peninsula and which has not been taken 
into account in the planning of any of the several strategic 
scenarios dating as far back as the carly days of the cold 
war. The only missions Spain should take on in Atlantic 
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waters should be limited to maritime patrols and air 
reconnaissance mussions, making sure thal this activity 
docs not risk provoking any African country. 


Many of these considerations are valid also for the mrssson 
of “naval air operations over the Western Mediicrrancan,~ 
although on thrs case the mrssvon assigned to Spain 1s more 
one of coastal surveillance. and mine and antisubmarine 
warfare. These are all caclusively defensive functions, 
which need not, m any way, be moompatible with the 
model we are advocating, especially if 1 1s understood that 
the Western Meditcrrancan 1s bordered also by three 
Maghretian countries that are, of course, not members of 
NATO, that have legvtumate interests im the security and 
control of thes Mediterrancan zonc, and that probably do 
not look with favor on the conduct of specific amphibious 
exercises, involving rapid intervention or simular forces, by 
the countnes on the northern shore of the Mediterrancan. 
And, if segsonal security cxrsts solely when it 1s shared, this 
should be borne in mind during the designing of a Medi- 
terrancan security policy. In keeping with this view, all 
measures tending to denucicarize the zone and facilitate 
the withdrawal of the Sovect and US. fleets from the 
Mediterrancan before the year 2000 should receive our 
most fervent support. 


Obviously, the undertaking to defend and control the 
Strait of Gibraltar 1s strategically the most important onc 
to Spain, as much because t enables the closing of the 
Mediterrancan to access by Sovect submarines (NATO 
mission), as because it involves a zone from which Ceuta 
and Melilla can be “protected.” and as much again, 
because 1 enables the installing of an operative force that 
would tend to diminish the role being played by the 
United Kingdom from its base mn Grbraltar. In sum, thes 
1s actually a three-way commitment from the standpoint 
of Spanish interests. And im thes sense, would be 
advisable to separate this commitment to the Alhance 
from its Ceuta and Melilla aspects, which must be 
addressed solely in political terms and not in terms of 
“forward area defense” (offense) which touches a highly 
sensitive pont with Morocco. It must also be remem- 
bered that any progress made im conventional disarma- 
ment negotiations in which the USSR participates will 
enable, directly or indirectly, a gradual demilitarization 
of thes vitally umportant strategic zone. 


As for “preventing the occupation of Spanish territory,” 
it would seem more reasonable to simply undertake to 
“deter” that eventuality, The impression it conveys 1 
that of an “add-on commitment” intended to round out 
the geographic treatment and give some importance to 
the Army. whose role 1s somewhat dwarfed in the totality 
of undertakings contracted with NATO 


In any case, the best deterrent 1 one founded on a 
concihatory, cooperative foreign policy capable of regu- 
lating conflicts, and a social and cconomic domestic 
policy designed to reduce mequalitics, satisfy the basic 
needs of the people and communities, and bring the 
ecological environment into balance. This, in reatity, 1s 
the true security policy. The military component of this 
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policy would not have to be large because 1 would not be 
the basis of our security policy. Armed forces of reduced 
Strength (less than 100,000 men), all professsonals (no 
compulsory military service), and equipped with exclu- 
sively defensive materncl. would suffice. 


The NATO commitment hardest to justify ss, 1 believe. 
the one thal permits “use of Spanish territory as a 
logrstical base,” as a transit area and zone of rearguard 
action and resistance. This commitment assumes a third 
world war, resulting from a confrontation with the 
USSR. This ss an outdated book that—having made 
many followers and devotees of its many imterpreta- 
tvons—musi now be relegated to the history bin. What is 
needed now 1s to encourage measures of confidence and 
demilitanization in Europe. What is noi needed is to 
concede credibility to a kind of strategy that would 
perpetuate the East-West conflict. 


It would seem more interesting, on the other hand, to put 
Spain's remoteness from the Central European Front to 
use, having Spain serve as a “demulitarization test 
bench.” within a policy framework im which other 
NATO countries could participate. 


Whether we are still in time to correct and reorent our 
commitments to NATO remains to be seen. But i is 
obvious that sooner or later the issuc will have to be 
readdressed. It would be interesting if the demulitariza- 
thon imitiative were to stem from a changed viewpoint 
within our Own country. 


That once again the needed corrections will be imposed 
On us Or suggested to us from the outside, however, 1s 
regretiabie, although this time t may be for the better. 


* Dependence on Foreign Investment Viewed 
WESOSOOA Madnd EL INDEPENDIENTE in Spanish 
22 Feh Wp 10 


[Edutonal: “Foreign Investments” 


[Text] Foreign investment in Spain reached a record 
1.73 tnilhon pesetas in 1989. an astounding 60 percent 
higher than the figure for the previous year. Thus. at least 
for the present. the gloomy predictions have been proven 
wrong, and Spain remains one of the preferred destina- 
tion pornts for international caprtal. 


All categories showed important gains. Portfolo mvest- 
ments grew al a spectacular rate of 300 percent, the 
Spanish capital markets attracted more than 730 billion 
pesetas’ worth of foreign moncy. This figure confirms the 
ever greater extent to which our markets depend on 
foreign moncy. 


The more modest |7-percent growth of direct mvest- 
ment, which was two points more than domestic mvest- 
ment, does not detract from the importance of the total 
volume: The 667 billion pesetas invested im Spanish 
companies shows that foreigners are controlling an 
increasingly significant share of broad and decisive sec- 
tors of industry and services. 
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for decades. According to the latest estimates, the 
of foreign real estate holdings in Spain cxceeds 
2.5 trillion pesetas. And i continucs to risc. 


The fact that the consequences of these figures are so 


imability to assume the active role that the circumstances 
demand, this growing dependence would not necessarily 
be bad if it were not for the unknown impact an eventual 
imternational recession might have on our country. 


Bul the concerns at this time are quite different im 
nature. The opening up of Eastern Europe and the 
unprecedented Western interest mm shoring up these 
battered economics have led many to predict that part of 
the foreign investment that might have come to Spain 
will now be diverted to that region. Bul a more objective 
analysis of the stuation, such as that made by the mayor 
international banks. for cxamplc. shows that only after 
several years have passed. and only if the anxously 
awaited but complex institutional and cconomic consol- 
idation of those countrics actually takes place, will 
Eastern Europe be able to begin posing a serious threat to 
Spain as a rival for private foreign invesiment. Mean- 
while, if the political situation remains the same and the 
economy docs not overheat, moncy from abroad will 
continue to be one of the keys to our development. 


* Youth Surveyed on Job Status, Work Experience 


WESOS6OB Madrid DIARIO 16 in Spanish 
17 Feh Wp 10 


[Text] The results of a survey conducted by the Young 
Catholic Workers (JOC) among a sample of 1.112 young 
people reveal that only five percent of them have perma- 
nent jobs, and more than 30 percent are unemployed. An 
additional 158,000 youths between the ages of 15 and 16 
work in the underground economy. The survey also dem- 
onstrates the ineffectiveness of the National Institute of 
Employment (INEM), since only seven percent of young 
people have found work through this organization 


The vast majority of working youths (70 percent) beleve 
that their situation 1s so bicak thal they see the future as 
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full of doubt. They feel that they are doomed to insecurity 
and uncertainty. Only five percent of Spanish youths have 
permanent employment, and more than 30 percent are 

to a survey conducted by the JOC 
among a sample of 1.112 youths between the ages of 15 
and 25. 


According to the survey, thew labor, social. and educa- 
tonal mghts are below the minimum. The living condi- 
ons of working class youths, accepted as normal, arc 
actually in violation of current laws. Precarious cxist- 
ence, underground cconomy. uncertain future. faslure in 
school—these are the phrases commonly used to 
describe the explonation of young workers. 


First Job 


Nearly 1.4 mithon young people are uncmployed, and 
half of them are looking for their first job. A quarter of 
them (27 percent) endure a year of idlencss after gradu- 
ating from school before they are hired for the first tome. 
Only one im five unemployed youths collect uncmploy- 
ment benefits. In other words, 80 percent do not receive 
any benefits. And what i more serious, one im four 


youths who do work are in the underground economy. 


Thus, there are 158,000 young people between the ages 
of 15 and 16 im Spam who are working ilicgally. The 
survey also reveals the apparent incficctivencss of the 
INEM. as just seven percent of those who are employed 
found their yobs through this ization. This means 
that 93 percent of those working signed their contracts 
beyond the control of thes agency and are thus ai the 
mercy of the omnipotent employer 


From the educational point of view, the JOC survey also 
reveals a rather depressing picture: 23 percent are already 
out of school, esther unemployed or working. In addition, 
the most serious aspect of the education situation is that 
Staying in school and carning a diploma 1s no longer any 
guarantce of finding a job and jorning the work force. 


Two out of every three young people who are employed 
have jobs that bear no relation to their educational 


background 


Union Membership 


As far as political and union interest is concerned, the 
figures are also alarming. Only two to three percent of 
the youths belong to a workers unron oF a political party. 


Seventy-seven percent feel that the facilities for devel- 
oping ther social, cultural, and associative lives (sports, 
culture, recreation) are insufficrent. 


The situation 1s worse for women. as 54 percent of young 
women are unemployed As 1s well known, a large number 
of domestic employees work without contracts, without 
social security, and when they do manage to get legal jobs. 
they do not qualify for unemployment or sick benefits. 


Based on this information, the JOC has issued a severe 
manifesto in which it denounces “a society that, being 
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governed by the capitalist law of the profit motive. 
sacrificing the proper development of a majority of the 
working class for the sake of the economic interests of 3 
few.” lt also criticizes temporary contracts of hire, which 
“favor only employers.” as well as age and sex discrimina- 
tion and the lax attitude toward the underground 
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* January Cost of Living Increase Viewed 


WESOS60C Madrid DIARIO 16 in Spanish 
14 Feb 90 p $3 


[Text] Prices rose by one percent in January as a resw't of 
the sharp increases in food prices (up 1.7 percent) and 
health care services (1.8 percent). With this nsec, the 
inflation rate for the last 12 months amounts to 6.7 
percent. While the unions talk of the government being 
out of control, Economy has a favorable view of the 
figures. This is especially true im terms of underlying 
inflation, which has fallen 0.6 percent since January 
1989. and the inflation differential with neighboring 
countnes, which has remained stabic 


The consumer price index (CPI) rose by one percent m 
January, which represents a rise of 0.2 percent compared 
to the same month last year. Thus, inflation amounts to 6 7 
percent for the last 12 months, according to data released 
yesterday by the National Institute of Statestics (INE). 


Health care services (up 1.8 percent), food (up 1.7 
percent), and other capenses (up 1.3 percent), are the 


categories with the highest increases. The other groups 
remain below the average. Thus, transportation rose ().7 
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percent; in Andalusia and Navarra, |.3 percent, Extrem- 
adura, |.2 percent, and Catalonia, Basque Country, and 
Cantabria, 1.1 percent. 


The autonomous communities whose price increases 
were below the national average were Murcia and 
Castilla-La Mancha, where prices climbed 0.9 percent: 
Galea and the Valencian Community, 0.8 percent: 
Madrid, 0.6 percent, La Rioja, 0.4 percent, and the 
Balearic Islands, 0.3 percent. Aragon, Asturias, and 
Castilla and Leon saw their prices increase by | percent, 
the national average. 


The Ministry of Economy and Finance, in a report made 
public yesterday, emphasizes the sharp drop in under- 
lying inflation (excluding unprocessed food and energy 
products), which rose by 0.8 percent in January. This 
brings the annual figure to 6.5 percent, 0.6 points lower 
than that of last December. “There is a confirmation,” 
adds Economy, “of the trend toward the deceleration of 
the basic nucleus of price rises in Our economy.” 


The ministry believes that these results, when compared 
with those of the countries around us, a stabili- 
zation of our inflation differential with the EC and other 
industrialized countrnes. 


The January results, according to Economy, were heavily 
influenced by the substantial rise in food prices, which 
should be offset by declines in subsequent months. In the 
ministry's opinion, the resu’*s pomt to a continued 
downward trend, and the expectations are that inflation 
will continue to moderate in our economy. 


The trade unions have a very dim view of the perfor- 
mance of prices. The General Union of Workers (UGT) 
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points out that the January figures confirm the govern- 
ment's difficulty im controlling inflation, which crodes 
the buying power of income from employment. espe- 
cially for the lowest paid. 


The UGT emphasizes the government's irresponsible 
attitude in refusing to establish a clear and realistic target 
for inflation. This lends unceriainty to the entire budget 


policy 


The Workers Commussions (CCOO) believes that the 
mcrease im prices makes ut clear that the government's 
projection of 5.7 percent for the year as a whole is not 
likely to be met, and contends that revision clauses will 
have to be included mm bargaining contracts. 


The CCOO demands that action be taken against the 


principal areas of price increases, especially mm the food 
distribution and marketing circuits. 


[Box, p 53) 
Problem Persists 


{Commentary by Victor Mendoza Olivan., director of the 
Institute of Economic Studies] 


The one-percent rise im the monthly CPI im January 
reveals that inflation remains a serious problem, perhaps 
the main problem for the Spanish economy at this time. 


It #8 Certainly positive that the annual rate of increase has 
falien from 6.9 percent at the end of the year to 6.7 
percent; and it is even better that underlying inflation 
has failen by 0.6 percent. 


But the growth in the CPI is disturbing if we consider 
that i 1s imperative that inflation be reduced substan- 
tially during this fiscal year. 


Looking at the situation from this perspective. the one- 
percent figure in January 1s an indication of how difficult 
it will be to achieve the government's target of 5.7 
percent by the end of the year. 


Defeating inflation is a sine qua non condition for 
correcting the excessive deficit in our balance of trade, 
which was above 3 trillion pesetas at the end of the year. 
But this docs not mean that any means is justified in 
achieving that end. 


In this regard, an economic policy like the one currently 
being pursued by the government, based almost exclu- 
sively on a monctary support, may bring down inflation, 
but it will do so at the cost of slackening the pace of 
investment by as much as or more than the deceleration 
of private consumption. And it 1s folly to blame invest- 
ment for the excesses suffered by prices. 


Under the present circumstances, the inflationary expec- 
tations must be climinated from the Spanish economy by 
means of a strategy that combines the effective contain- 
ment of public spending with a moderate increase in 
wages. The winds that are blowing in the direction of 
such payments are not, however, very soothing. 
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[Box, p 53} 
Positive Signs 
[Commentary by Primo Gonzalez} 


Despite the gloomy appearances, the one-percent rise in 
consumer prices thes past January docs not mean that 
1990 +s getting off to a bad start. This year consumer 
prices are supposed to rise by less than sia percent. 
specifically, by 5.7 percent, according to the govern- 
ment's cstemate, which | do not quarrel with. 


The positive aspects of Jaruary’s CPI lie in the non-food 
categories. The so-called usderlying inflation has fallen. 
im fact, ‘rom 7.1 percent in December to 6.5 percent in 
January. 


This type of inflation, which excludes the prices of 
unprocessed food and fuels, accounts for 77.5 percent of 
total consumer spending. 


In January, underlying inflation fell by no less than 0.6 
percent. which could mean a lessening of the inflationary 
tensions in the background of the economy. This trend 
has been evidencing itself in the last few months. 


The down side of January prices is im the arca of 
unprocessed foods, which alone account for ncarly 60 
percent of the increase in prices last month. 


The erratic behavior of fresh food prices, given that they 
are subject to upward and downward fluctuations that 
are difficult to predict, may have distorted the real trend 
in the prices of most goods and services in January. 


The sharp rise in the prices of some food products in 
January may be reversed in the coming months, as has 
happened on other occasions. This would mean that the 
overall trend in the CPI is influenced by the prices of the 
other goods and services, where there has been 5 consid- 
crable let-up since December of last year. 


Naturally, thes change in course would also have to be 
corroborated by the performance of these prices in the 
next few months, although two consecutive months of 
moderation im the prices of these products, which 
account for three fourths of Spanish consumer spending. 
sugecsis that there may be room for some cautious 
optimism. 


* Polemic Over Control of RT'VE Discussed 


* PP Rejects ‘Ultimatum’ 
WESOS314 Madrid EL INDEPENDIENTE in Spanish 
VFeb Ws 3 


[Article by Luis Palma] 


[Text] Madrid—The conflict that has arisen around the 
Spanish Radio and Television Company (RTVE) yes- 
terday reached an umpasse when the People's Party (PP) 
flatly rejected the governmeni'’s “ultimatum” that it 


agree to negotiate a change in the entity's board of 
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directors. This development. which revealed the caxtent 
of the mfi between the PP and the government, occurred 

. 24 hours before the current director general of 
the RT VE. Luss Solana. was to be confirmed mm his post. 
The confirmation was scheduled to take place today at 
the Council of Minesters. 


the opposition (primarily the PP) that m would delay 
Solana’s confirmation on condition that they sit down 
and negotiate the composition of the board of directors. 


Zapatero made the offer at an impromptu press conference 
im the corndors of the Congress of Deputies before the 
regulation procedure that applies in these cases could take 
its Course. As a result, the leaders of the PP delegation, who 
shortly afterwards held another press conference. learned 
the terms of the offer from journalists. 


Playing With the Press 


Both sides used the press yesterday like a ping-pong ball 
to bat back and forth mm this maticr, When the deputy 


press spokesman of the PP dcicgation. Luss Ramalio, 
learned of what he called the government's “ultematum,” 
he called it another gratuitous hoax. “Why didn't they 
propose this on Wednesday”” he asked. referring to the 
debate he had had with Rosa Conde the previous day on 
thes matter. “What has changed between yesterday and 
today” Zapatcro knows,” added Ramalio, “that his offer 
is unacceptable, and we don’ understand why i 1 so 
urgent now that a single thing be debated in 24 hours. 
They should drop the farce, they're goung to confirm 
Solano no maticr what ~ To idlustrate hrs port, Ramalilo 
said that he had been informed that Pedro Araujo 
(director of the RTVE office) had mvited the trade 
umons to Solana’s inauguration on Monday 


Like lt or Lamp It 


In Ramallo'’s view, a. gnomes ee Soe 
attitude of, “now we've got you, lke 1 or lump i.” 
“unacceptable” situation. The PP is act ccfusing to 

in dialogue, he added, but—and herer lcs the 
Giicsense-—uban bh grapes bs 10 pen up the Gisteane 
to amend the RT VE bylaws first, and then to discuss the 
board of directors, and after thai, talk about the new 
director general. The PSOE, in contrast, 1s offering to 
negotiate the composition of the board first and then the 
bylaws. Morcover, thes negotiation would be indepen- 
dent of Solana’s confirmation 


Zapatcro said that what the government could not do 1s 
keep the RTVE “in a state of limbo.” and that the only 
thing 1 could do 1% postpone the confirmation of the 
director general if there was a willingness to negotiate on 
the board of directors It 1s well known that the board 1s 
made up of seven members from the different opposition 


groups 


In the muonister’s view, the offer 1s nothing more than an 
attempt by the government “to gci out of the vicious 
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curcie™ om whech the PP has put things. “We are only made by Sartorus on the Spanish Natrona! Radso (R NE) 
asking that th... say whether they are willing tocngage in —s talk show “Written mm the Aw™ 


felt at being called sexist for the way he had treated the 
the day before (which ticked her 


know what to call her anymore, because she gcts so 
angry'—denies 1. the director gencral of RTVE has a 
direct line to the government.” 


As a consequence of that debate, the PP delegation has 
sponsored a motron that calls for a report to the parla- 
mentary commuttce that oversees RTVE (which Ramalio 
chairs) to lay the groundwork for a new model and begin 
the amendment of the RTVE bylaws. The motion states 
that the various delegations may subpoena media pro- 
fessronals to testify. The PP 1s asking that the services of 
the Congress of Deputies be the entity im charge of 
determining how many minutes cach political party 1s 
given on tclevisson. 


* Moncloa Tie Scored 


GOESOS 318 Madrid EL INDEPENDIENTE in Spanish 
GFeh Wpd 


Text] Madrid—Noicolas Sartorius, spokesman for 

insted Left om the Congress of Deputies, has stated that 
“st 1s unacceptable for the director gencral of RT VE to be 
the most trusted man of the ruling party.” Sartorius also 
declared that hes party has never manipulated any tcle- 
vison station. “because we have never even been on any 
board of directors. we have never advocated that Parha- 
ment appoint the director general, because what we have 
proposed is that television be a little Whe the English 
system, which 1s quite good” These statements were 


The Communit deputy indicated that the government 
wants to confirm Luss Solana as RTVE director gencral 
even though “he has been repudiated by the + 
mayorty of all emportant sectors of public opinson in thrs 
country. When the Congress 5 not even compicte yet.” 
he added. “and there 1s comsequenily no way of knowing 
what the ncw board of directors will be bke, confirming 
a director gencral strikes us as regrettable. They should 
wart a reasonable period of time.” 


Al another pomt om hes radi appearance. the Unied 
Left deputy confessed that state tclevisson 1s so bad that 
it has converied him into an advocate of private tclev- 
son stations. “Television 1s so emportant.” he sai, “that 
if there 1s no pluralism. i 15 a lic to tell the country we 
live om a pluralist system. That's how scriouws at 6.” 


One-Sided TV 


Sartorius also stressed that 70 percent of the public gets 
its news or icarns of the opimeons of the varrous political 
forces from television. “If television 1s one-sided. poli- 
wally speaking. and discusses only what the government 
says, thes country 1 not democrat or pluralistic.” he 
declared 


Along these lines. the Communit deputy feels thai 
pluralism 1s much beticr guaranteed on the radro. In his 
opimon, the problem of Spanish Telewrsson (T VE) os ots 

of politecal news. Sartorius referred to Articte | 
of the C onstitution, which defends the pluralrst nature of 
the country. “If televisson doesn’ guarantce that plu- 
raliem, then there « no pluraliem. a's that sempic.” 
stated Sariorws. 


The United Lefi spokesman mesicd on the need for 
publec televisron to be more pluralistic so that all potr- 
ical forces can have equality of opportunity. “What 
cannot be.” he sand. “is an mcreasingly government. 
onented television statron, because every tome I turn it 
on for something important, I sce some minister ~ 


* Solana Criticized 


WESOS31C Madnd EL INDEPENDIENTE. im Spanish 
Vich Wpd 


{Artecle by Aleyandrina Gomez] 


[Text] Madrid—Lurs Solana, the latest director general 
of the RTVE monopoly, has shown during his | 2-month 
administration a great capacity to withstand criticism 
and to remain aloof from public opinion. During this 
short period, the man who described his team as “the 
one of treumph,” has failed mm his efforts and has made 
his predecessor Pilar Miro look good. His strict adher- 
ence to directives from Monctoa has carned him harsh 
labels such as “manipulator, censor, and henchman of 
the government.” The unmrons, moreover, accuse him of 
“violateng the bylaws, the Constitution, and the prestige 


and professional competence of TVE employees ~ 
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The APLI. the umon that represents the most employees in 
RTVE. beleves that “whereas Pilar Miro icf her admin- 
stration under a cloud of accusations that she had musap- 
propnated public funds. Solana has finished up this term 
with an objective and real political corruption of the 
medium.” In thes umon's view, Solana has hitched his 
wagon “to the most negative line of Jose Maria ( alvino.” 


Luss Solana has served the mterests of the government 
and the Spanwh Socialest Workers Party (PSOE) with 
cxemplary loyalty, first im the tclephone company and 
later in RTVE. Hes greatest disappomiment, he admits. 
is that he was not part of the first Socialist cabinet in 
1982. Someday he may sec the fulfiliment of hes until 
now frustrated desire. mm recompense for past services. 


Appointed to the post on 13 January 1989, he 
announced that he would respect the pluralism of infor- 
mation, and tired to present an image of engaging in 
dialoguc with the umons. Nevertheless, one of hes first 
unilateral decrssons was the cliranation of the press 
bricfings that RNE used to provide cach morning, 
“because they did not broadcast verified news.” 


He fired the director of the program “Right to Disagree.” 
Miguel Ange! Gozalo. after the airing of a prece in which 
there were commentaries on the life of Miguel Boyer and 
Isabel Preysicr. Solana explained at the time that Migucl 
Ange! Gozalo “had violated the standards of respect for 


privacy.” 


“Lite TV" 


The TV that Solana lkes 1s a TV that puts people to sleep 
rather than cxctteng them. For this reason, he prohibited 
the rebroadcasting of boxing matches and climinated the 
“yuscy” shows, the Spanrsh-style “Spitting Images.” Sim- 
ilarly, he “nixed™ the broadcasting of the movie “Oper- 
atvon Ogre™ and did away with the erotic films that Miro 
had begun broadcasting. 


He announced his mmtention to “pass the neutrality test 
with fying colors” and promised that “if general clec- 
tons are held during my tenure at RTVE, | will try to 
cover them obyectively ” Nevertheless, during the Euro- 
pean elections he decided to suspend the debates among 
political leaders. And im the legislative elections of 29 
October, TVE's news coverage durirg the campaign 
prompted the opposition to imsue a severe warning, 
threatening to pull out of the campaign 


Influence Peddling 


Al the same time. he allocated more funds and resources 
for news coverage of the government and the ruling 
party 


Solana has not escaped charges of influence peddling. 
For clection night on 29 October, RTVE awarded the 
60-muillion-peseta contract for preliminary vote-count 
surveys to the Metes firm (whose president and director 
general admitted to being frends of Rosa Conde) two 
days after the company regrstcred with the Business 
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to thes decision, which was mn keeping with the “shame- 
ful news coverage” that TVE had been giving the “Juan 
Guerra case.” im the opinion of the unions. 


Solana has been called a wide varicty of contradictory 
names. A gathering of journalists named him “Idiot of 


: 
: 
: 
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general of the cntity next Monday at Moncloa. The 
mvitation came just a few hours before the government 
announced its willingness to pul off its decision if the 
opposition would agree to negotiate the composition of 
the board of directors. 


With this attitude, the representatives of the RTVE 
employees are capressing to the government their total 
repudiation of Solana’s confirmation in the post. Solana 
has ignored them on repeated occasions. and they have 
an unfavorable opinion of hrs administration. 


Mauro Muniz of APLI, which represents most RTVE 
employees, used the term “disastrous” to describe Luis 
Solana's as manager of a company with 
more than | 1.000 employees and earnings of 200 billion 
pesetas a year. 


Manuel Notla of the CCOO bebeves that Solana has been 
very slow to adapt TVE to the remains of the private 
stations, and “he has turned what was just a modicum of 
organizational deterioration into a huge deficit.” 


The UGT declined to make any comment wntil the 
director general 1s officially appornted. 
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* Significance of Private TV Stations Noted 
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[Eduonal: “Prive 
Freedom™] 


[Text] As the majority of Spaniards have managed to sec. 


Televison: A New Dimension of 


within, under the pressure of so much forced silence 
tempting private offerings the parabolic antennas 

been wafling into Spanish homes for the past few 
months, together with the programs of ANTENA 3 and 
the announcements of programs on TELE 
5. are proof that we have now become part of the vast 
worldwide communications network, a complies change 
that smplies the recovery of an importani part of our 
freedom of capression. Bui they also represent a bricf 
against the Government's reiterated attempts to delay. 
and to prevent had it been possible, the legalization of 
private television on an equal footing with the press and 
with radio Although the maximum levels along the road 
to thes legalization have not been attained as yet, the 


Process 1s now unstoppable. 


Irremediably, we shall be unable for some time to nid 
ourselves of the thought that the lack of legality of 
owing 


; 
. 
| 
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their freedoms disappear unfarlingly and commensurate 
with the extent to which Administrations have been 
obsessed with increasing their little acreages of power 
However much the politicians may strive, under the 
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banner of high social or cultural aems., to umpari a sacred 
character to their influence over public tclevisson, and 
no matier how much they may seck to justify thew 
control over the medium and over its professsonals, once 
finds but one thing permeating the history of RTVE 
[Spanish Rado and Televisson Company] throughout its 
misenes and moments of greatness. as well as rts endicss 
poliscal, admunisirative, and cconoma scandals and 
that 1s: The order from above not to let go of the reins. 


On this score, after 14 long years of civil struggle for 
freedom of expression, waged democratically mm the face 
of stratagems on the part of the governments that suc- 
ceeded the dictatorship, almost everyone can now assert 
that the government has lost the battle against freedom. 
and that | may not be far from losing the war. The 
widespread allegation that ss thanks to the socialist 
government that the Spaniards now have private tclevi- 
son 15 as much a half truth as a prcayunish claim having 
lsttle on Common with reality. What happened was that 
the PSOE [Spanish Socialist Workers Party] found itself 
overwhelmed by the pressures for freedom being exerted 
by private initiative and the Spanish public in general, 
and. to preserve its popularity, had no alternative but to 
open the iron gate. 


In any Case, it 1s still too carly to draw up a balance sheet 
of what the private television channels will be offering 
that 1s innovative and vaned, although 1 will undoubt- 
edly have to be done shorily—possibly when all three of 
the hoensed channels are completely operative and fully 
into their planned programming. We say the three chan- 
nels because information has been circulating that the 
government will probably extend CANAL PLUS's 
hoense. This information has not been confirmed as yet. 
but if true « would represent a violation of the law on 
concessions, opening a new episode of political favor- 
tiem in the hoensing of channels. We shall want a bit 
longer, and will have occasion later to capress a more 
detailed view of this new phase of television in Spain. 


Civil Guard Killed Near San Sebastian 


LD0404 154890 Madnd Domestic Service in Spanish 
1400 GMT 4 Apr 9 


[Text] [Announcer] A Civil Guard was shot dead about 
an hour ago, around 1515 in the Pasajes Ancho District 
of San Sebastian. Cesar Guerrero reports from San 
Sebastian 


[Guerrero] A Civil Guard died just over half an hour ago 
after being shot three tomes by persons unknown m 
Pasayes Ancho, five kilometers from San Sebastian. He 1s 
Benjamin Quintano Carrero from Torre Gomares, 
Zamora, 49. He «= a widower and has several children. 
He was based at the port of Pasajes. The attack took 
place around 1510 while he was walking with one of hes 
children. Six cartridges of the 9mm type. 
ammunition normally used by the ETA [Basque Father- 
land and Liberty] terrorist gro up, were found at the scene 
of the attack 








Polish Foreign Minister Meets Paasio 4 Apr 


LD0404202190 Helsnta Domestic Service in Finnish 
1930 GMT 4 Apr 9 


[Text] Polish Foreign Minster Krzysztof Skubisrewsks 
arrived in Finland thes evening. He 1s visiting Finland at 
the invitation of Foreign Minister Pertti Paaso. Pres- 
dent Mauno Koivisto will receive Skubiszewsks 
tomorrow. The visit will end on 7 April. 


Transit Visas Granted to 100 Soviet Jews 


L.D0404173290 Helunks International Service 
in Finnish 1500 GMT 4 Apr 9 


[Text] The Finnish General Consulate in Leningrad has 
transit visas to Finland to about 100 Soviet Jews. 
General Consulate states that the granting of visas 
will be continued, bul they do not want to speculate 
about the number of those wanting visas. The transit visa 
will be valid in Fialand for five days. During that time 
the emigrants have to decide whether they will continue 
their journey to Israci or some other country. 


The PLO has proposed to the Ministry of Foreign Affairs 
that Finland should not grant transit visas to Soviet Jews 
intending to go to Isracl. The Foreign Ministry stresses 
that Finland can not and docs not wish to create obsta- 
cles to the movement of people 


Pollution Control Disagreements With Soviets 
LD0404215490 Helsinki Domestic Service in Finnish 
1500 GMT 4 Apr 90 

[Excerpt] [Announcer] Finnish-Soviet environmental 
cooperation 1s hampered by attitudes as well as moncy. 


10 temes more pollution im the Soviet 
other way around. Their desire to clean up the pollution 
im the Kola Peninsula with the ard of Finnish technology 
was seen not to have increased during a visit to Finland. 


* Departing Forces Chief on Military’s Goals 
* Mere Women Officers Urged 


WENOI394 Helunki HELSINGIN SANOMAT 
in Finnish 5 Feb 90 p S$ 


About 25 percent of the Defense Forces employees are 
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should be altered or that our national defense capability 
can be reduced would increase uncertainties about secu- 


rity policy.” 


Valtanen does not believe Finland to be threatened by 
events in Eastern Europe. “Yet, if the situation continues 
to deteriorate significantly, incidents in our air space 
may increase or even spread elsewhere. As a sovercign 
state, we must maintain at least the current level of 
surveillance.” 


* Daily Backs Plan 
QOENO399B Helsinki HELSINGIN SANOMAT 
in Finnish 6 Feb 90 p 2 


[Editorial: “Army Needs Women™] 


[Text] General Jaakko Valtanen, who is resigning from 
his post as the commander of the Defense Forces and 
transferring into the Army Reserves, suggests opening up 
officer training for women. Twenty-five percent of the 
Defense Forces personnel are women, but they are 
employed in low-paying support jobs. Professional 
careers as soldiers and Army officers remain a closed 
fortress for women, amounting to discrimination on the 
basis of sex. 


Conscripts have always been given the tasks that are of 
secondary importance from the point of view of military 
training. But, as the numbers of conscripts are dimin- 
ishing because of a decrease in population, it is no longer 
possible to patch up the shortage of service personnel 
with conscripts. 


The shortage of labor has been an impeius for the 
discussion on the position of women in the Army hier- 
archy. For the same reason, a working group of the 
Detense Forces recommended last fall that the career 
development of the Defense Forces be disconnected 
from the hierarchy of the military ranks. The working 
group recommended that certain posts of special officers 
be changed to civilian jobs, and that the relationship 
between positrons of enlisted personnel and civilian 
workers be “clarified.” In practice, this was supposed to 
lead to imecreases in both the enlisted and civilian 
workers salaries. 


Valtanen 1s right in that compulsory military service 
should not be imposed on women. However, if it is not 
done, women with military training might form a new 
category of noncombat officers. They could easily 
become a lower level caste of officers, which would 
change their situation from bad to worse. 


The objectives espoused by Valtanen could be achieved 
most conveniently by further development of the hier- 
archy of jobs and by rarsing salaries as well as by 
Imposing On women a duty to stay in their posts also 
during crisis situations. 


es naav ewe hve Ue 
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{Article by Sven Wikstrom: “Jaakko Valtanen, Retiring 
Commander of Defense Forces: “Credibility Dependent 
on Information and Equipment™] 


General Jaakko Valtanen, commander of the Defense 
Forces, will retire from his post and transfer to the 
reserve forces ai the end of February. Hardly anything at 
the Defense Forces is what it was seven years ago, at the 
beginning of Gen. Valtanen’s commandership. 


During the pas few years, changes have been made or 
planned in all sections of the Defense Forces, all the way 
to the general staff. Improved training and the acquisi- 
tion of new equipment have restored the credibility of 
the Finnish Defense Forces in the outside world as well. 
Finland's security- policy situation is now considered to 
be better than it has been for ages. 


Maintaining this status and our credibility cannot be 
taken for granted, as it indeed never has been, Valtanen 
said. “As far as information is concerned, we can easily 
keep up with development, but, with the low budget, 
procuring equipment might turn out to be problematic.” 


Problems will also be generated by the accelerating 
technological development, which leads to more fre- 
quent replacement of equipment and, consequently, 
added expense. 


“These problems, of course, are common everywhere. 
We will have to consider even more carefully than we 
already do what acquisitions are necessary and how large 
a defense force we can maintain and will need to 
maintain in the future.” 


A shortage of money has also led to the labor problem of 
not being able to recruit enough workers who have 
already received a high-level civilian education, espe- 
cially in the technical fields. 


“We do get young people, but they get snatched away 
from us within five or six years with offers of salaries 


three or four times higher.” 


The Air Force, too, is about to become a loser in the 
competition for pilots because of the high salaries paid in 
civilian jobs. “One solution would be to leave either to 
the Air Force or to the Aviation Institute the responsi- 
bility for basic pilot training. After that, the pilots could 
proceed to either civilian or military duties, depending 
upon cach individual's qualifications.” 


“What is essential, of course, is that the wages and social 
benefits be not decisively different. On the other hand, 
we should decide on a reasonable length of service for the 
military pilots, leaving them an opportunity to transfer 
afterwards to civilian jobs as pilots.” 


It is said that livelihood in government service is secure 
but skimpy. In Gen. Valtanen’s opinion, military wages 
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have remained even too skimpy, and he says he is 
especially disappointed in the way officers’ salaries have 
not risen sufficiently. 

It 1s actually a point in favor of the Defense Forces that 
the “skimpy™ working years do not continue for long. 


“The carly retirement age and the free training should 
also be taken into account when making comparisons.” 


The idea of accepting women to officer training ts not a 
sign that the Defense Forces are looking for cheap labor. 
“Neither ts it a sign of our being worried that the number 
of applicants for officer training will fall.” 


officer training available for women has been a 
subject of discussion in Finland for the past 20 years. 
Finland is now the only Nordic country where women 
are not accepted for military training. 


“In my opimon, this would give women an equal oppor- 
tunity to be promoted in ceriain military duties at the 
Defense Forces.” According to Valtanen, there have 
been absolutely no plans to impose combat duties on 
women. 


About one-quarter of the 20,000 military employees are 
women. Already. over 100 of them serve in direct 
military duties, but, in comparison with men. their 
opportunities for promotion are virtually nonexistent. 
Their wages, too, are lower and their retirement age 
higher than those of the men who have been promoted to 
similar positions through mulitary training. 

“For women to have international legal protection in the 
event of war, they must don military outfits and be in the 
military ranks,” Valtanen explairs. At the moment, the 
women employed by Finland's Defense Forces do not 
have this legal protection. 


Gen. Valtanen acknowledged that there already are posts 
where women, in theory, would have to take command 
of aerial combat in surprise attacks. 


However, Jaakko Valtanen has talked of conscripts 
much more than of women. As training procedures are 
being modernized, one of the topmost concerns will 
probably be how to motivate conscripts to do their duties 
even better than they do them at present. 


Even though traditional barrack routines such as com- 
munal morning wash have been already been cut down, 
it 1s not likely that Finland will follow the more relaxed 
Swedish discipline model. “Good discipline and order 
are important ingredients of motivation,” Gen. Valtanen 
says. It means that both the Army hierarchy and the 
authority based on rank will be preserved. Bul superiors 
will have to earn their authority and the respect of their 
subordinates through their own conduct. 


Gen. Valtanen emphasized that the Defense Forces’ 
reforms must not be credited to him as an individual. 


“There were no other alternatives lefi, as it turned out 
that, despite years of trying, it was not possible to find 
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enough political will to fill out the shortage of labor in 
the armed forces. The shortage of regular personne! 
amounted to 5.000 men.” 


To balance the tasks on hand with the availabiec 
resources, if was necessary to reform the organization. 
and so 1 was donc. The Land Forces have been reorga- 
nized, and hundreds of posts and tasks have been relo- 
cated. Some communities lost a major proportion of 
their conscripts. Al least one barrack arca will probably 
be compictely vacated in the near future. 


The crisis management system has been established to 
the point where no surprises are likely to occur, from any 
direction. Next on the agenda is the revamping of the 
personnel system, which involves reappraisal of the job 
descriptions and the ranks of the cadet and institute 
officers. Some fine-tuning of the Marine and Air Forces 
1s expected, and the entire command and administrative 
organization will be overhauled within the next few 
years. The staff, too, will be reduced by almost a half. 


The gist of it all is the need to get personnel from the 
staffs and depots to training and increasing technical 
duties. “This kind of reform. involving all levels of an 
Organization, from training on up. cannot be cxecuted in 


100 many Stages.” 


The swift changes actuated in the Defense Forces after 
10 years of planning have not happened without friction. 
Not everyone has agreed on the necessity of the changes 
or the way they have been carried out, or what some have 
seen as too rapid a pace of the changes 


Relations between the Union of Officers and the Union 
of Career Officers were cut off compleicly at times 
during the influx of changes. Relations between officers 
and the leadership of the Defense Forces were also 
uncommonly tense at times. “It's no longer so.” Val- 
tanen epmphasizcs. 


Gen. Valtanen says that he sees the opposition and 
restiveness because of the changes quite understandabic. 
“Various groups of personnel are concerned over the 
social status and economic advantages of their member- 
ship. After an original flurry, the situation has calmed 
down, even though there are still opinions being bandied 
about. “We are close to reaching a mutually agreeable 
system, and | have come to understand that the different 
organizations share a desire to clear up this organiza- 
tional issue in the best way possible.” 


* Valmet Seeks Interceptor Counterproduction 
YOENO3S4B Helsinks HELSINGIN SANOMAT 
in Finnish 12 Feb 90 p 12 


[Article by Jyri Raivio: “Valmet Aircraft Factory Aims 
for Civihan Production. A Lucrative Money Tree Is 
Hoped for From the Counterpurchases”| 


[Text] “Growth must be sought in civilian production 
and no longer through the Air Force. Efforts should be 
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concentrated on exports and obtaining foreign coopera- 
tion proyects. To achieve this, investments must be made 
im modern . and the possibil- 
ities from the large Air Force fighter purchases must be 
utilized.” 


ee a 


aircraft. 


concerning a large transaction by the unit, an agreement 
to make the rudder and stabilizer of the Saab 2000 
airliner. 


The Swedish Government gave a loan of 1.2 billion 
kronor on very favorable terms for the project, according 
to Mantyla. Kankaanpaa went to request the support of 
the Ministry of Trade and Industry, where he was 
politely shown the door. “If the project is good. go 
ch cee Gan canes, a EE bb Gk, Ge ot” 
Kankaanpaa was told, according to Mantyla. 


be ready in March of next year. 


Mantyla predicted that the SAAB project would start to 
make a profit only after three to four years. Valmet's 
leadership was not frightened off by this but decided to 
invest the needed millions. 


In the same way. the group leadership was prepared to 


venture, ADCO, begins operations. ADCO's participa- 
tion in the construction of the SAAB rudder is of 
decisive importance. 


In Mantyla’s opinion, the SAAB 2000 contract is the 
only model for the subcontracting deals that are desired 
in the future. They ano Galen Gieed, Gat one eonant 
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participate in them except by bearing risk or acting as a 
partner financing the development work. 


Chance of the Century 


The Air Force's interceptor deal counterpurchases, 
which are estimated to cost as much as 10 billion 
markkas, are the chance of the century for Valmet. 
Mantyla has clear plans for how to seize the opportunity. 


Valmet has proposed that about 30 percent of the 
countertransactions for the Western aircrafi type consist 
of products of the aircrafi industry. Mantyla estimates 
that the interceptor transaction’s Western components 
will cost about six billion markkas, so that Valmet would 
receive about 1.8 billion markkas in countertradc. 


Of this amount, 600 million markkas, at most, would be 
generated from the assembly and partial manufacture of 
the interceptor to be chosen. The ratio was the same 
when the Air Force purchased the HAWK traimers. 
Valmet assembled them and received about 10 percent 
of the countertrade through this, bul nothing more. 


For Valmet's aircraft industry, 1.8 billion markkas 1s an 
enormous amount. According to Mantyla, it would have 
to be divided over at least 10 years. Thus, the counter- 
trade transactions would approximatcly double the 
unit's turnover and would offer, at the same time, a long, 
secure money tree. 

Valmet's director, Jukka Holkeri, with his proposal has 
already participated in the negotiations of representa- 
tives of the Defense Forces with the three companies 
supplying fighter aircraft. Results have been forth- 
coming. The SAAB rudder contract has been agreed as 
advance compensation for the JAS aircraft if the Air 
Force chooses a Swedish aircraft. 


According to Mantyla, the same kind of arrangements 
have been offered to the French Dassault-Breguct and 
the American General Dynamics. Valmet has inquired 
of them the possibilities for both civilian and military 
purchases. 


Export Restrictions ( onstitute a Problem 


With regard to plans for military aircraft subcontracts, 
difficulties may be caused by Finland's strict arms- 
export legislation. Valmet may not make parts for 
weapons that their makers sell to “unsuitable” countries. 


As far as Sweden is concerned, this is unlikely to cause 
difficulties, according to Mantyla. Its arms-export 
restrictions are approximately the same as those of 
Finland. 


For the French and the Americans, Valmet has offered to 
make parts only for fighters that are sold to countries 
that are approved from the standpoint of Finnish arms- 
export restrictions. 

For this reason among others, Valmet 1s very interested 
in purchases that are specifically civilian. SAAB has such 
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an offer, while General Dynamics and Dassault-Breguet 
are purely military aviation manufacturers. 


Countertrade transactions are not realized automati- 
cally, however. According to Mantyla, Valmet under- 
stands quite well that the aircraft indusiry will not 
receive even counterpurchases unless it is able to make 
goods of the required quality sufficiently cheaply. 


Redigo Was Remodeled 


Valmet's unsuccessful Redigo trainer project has moved 
to a new development stage. The aircraft's fuselage has 
been remodeled fundamentally, and modifications 
aimed at improving the control characteristics have been 
made #9 the ailerons. In addition, a miniature model of 
the aircaft has just undergone the first wind-tunnel 
program :n Sweden. 


“Redigo has been a bridge builder to the 1980's for 
Valmet’s Kuorevesi plant. Without it, technical capa- 
bility would be in very few hands here.” 


This 1s what the director responsible for product devel- 
opment of Valmet's aircraft industry, Jaakko Harju- 
maki, said. He admitted that large changes had to be 
made in the aircraft, the design and the impicmentation 
of which had taken several years. Without them it was 
not at all certain that the aircraft would have received 
type approval from the civil authorities. 


The Redigo’s height-control surfaces have been moved 
backward and upward. The vertical stabilizer and rudder 
are different from previously, as are the rudder cumpen- 
sation flaps. The fin thet previously had been under the 
aircraft's belly has been eliminated. 


The fuselage has been redesigned from the cockpit back. 
According to Haryumaki, the aircraft has been flown 13 
tumes since the modifications, and the control character- 
istics seem to be very close to what was striven for. 


It is planned to begin spin tests within a few days. The 
test-flight program will have to be repeated almost 
completely, since only the test flights that checked the 
operation of the systems were valid. The strength tests 
must also be repeated with the new fuselage. 


According to Harjumaki, Valmet is striving to obtain a 
type approval certificate in accordance with civilian 
requirements for Redigo during this year. The first of the 
10 liaison aircraft Redigos ordered by the Air Force is 
supposed to be handed over in November of next year. 


New snags, however, may come out of the wind-tunnel 
tests to be performed at the Swedish Defense Forces’ test 
facility. The first test segment has already been per- 
formed, and the results are being analyzed. 


Valmet has announced publicly that Redigo'’s modifica- 
trons are normal aircraft factory product development. 
In this case, however, the order differs from the ordi- 
nary. The wind-tunnel tests, at least, are usually under- 
taken in the ‘nitial phase of projects. 
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Two fatal accidents in which three test pilots were lost 
occurred in the Redigo project. The Air Force has bought 
10 aircraft, and export efforts are continuing energeti- 
cally. Valmet believes firmly that the Air Force will 
replace its present Vinka aircraft in basic flight training 
with the Redigo in the next millennium. 


* Interceptor Acquisition Choices Seen Narrowed 
WENO354D Helsinki HELSINGIN SANOMAT 
in Finnish 11 Feb 90 p 12 


{Article by Matti Kiemola and Jyri Raivio: “Wanted To 
Buy: Good Fighter Cheap. Finland Will Soon Request 
Proposals From Three Western Aircraft Factories. 
Swedes Are Believed To Have Already Dropped out of 
the Competition, However™] 


[Text] There will be roaring in the skies over Lapland in 
the next few days, when the French Dassauli-Breguet 
aircraft factory tests its Mirage 2000 fighter in 
Rovamiemi under Arctic conditions. 


The arrival of the Mirage in Rovaniemi just now cer- 
tainly was not simply by chance. The French know quite 
well that the Finnish Defense Ministry 1s going to send 
requests for proposals to three Western manufacturers of 
combat aircraft this month. The candidatcs, along with 
the Mirage 2000, are the American F-16 and the Swedish 
JAS-39. 


The Finns will later request a proposal concerning the 
Soviet MiG-29 aircraft—or its successor—too. 


The French flights in Lapland do not cause concern to 
the Defense Ministry or the Air Force. The Finns will 
just stay as far away as possible from the Dassault- 
Breguet people and the aircraft itself, so that the impres- 
sion is not created that Finland is already tilting toward 
the Mirage. Of course, the Air Force will give the French 
the assistance the latter need for the test flights. 


Actually, the Mirage flights in Finland are a very good 
thing. according to the defense forces, because the 
Mirage 1s the only one of the Western candidates that has 
not been tested thoroughly in a cold climate. 


Does Finland Need 60 Interceptors” 


The sending of requests for proposals and the arrival of 
the Mirage in Finland mean that the combat aircraft 
purchase that has been calied the arms purchase of the 
century has really started now. The Air Force needs 60 
new interceptors, with which the aging Drakens made in 
Sweden and MiG-2!'s that were purchased from the 
Soviet Union are to start being replaced in 1995. 


During the whole time that there have been public 
discussions about the fighter purchase, the leftists have 
asked whether Finland really necds 60 interceptors, 
three squadrons. Finland is not allowed to have more 
combat aircraft than that at all. This is a requirement of 
the Paris Peace Treaty. 
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Would not fewer be sufficient now that the military 
tension in Europe is lessening? Should Finland purchase 
new weapons when even the superpowers are giving up 
their own purchases? Where will the 10 billion markkas 
for purchasing the three fighter squadrons come from? 


The defense forces state piously that they welcome a 
public discussion. In fact, both the Defense Ministry and 
the Air Force are extremely annoyed by the fact that the 
reasonableness of the fighter purchase is being ques- 
twoned. The military is especially incensed over the fact 
that Finland 1s alleged to be building up its armaments. 
They say that Finland is just replacing old aircraft with 
new ones. 


Army personnel, and also civilians in the Defense Min- 
istry, Say thal raising questions about the fighter pur- 
chase 1s completely naive. Although the East “uropean 
communist governments have fallen, this does not nec- 
essarily mean that the military tension in Europe will 
decrease tomorrow. 


The probable final result of the arms limitation negoti- 
ations going on in Vienna (the so-called TAE talks) will 
be that a country with a large area like Finland will need 
interceptors more than previously. The Vienna agrec- 
ment 1s expected to increase the significance of cruise 
missiles. There is no point in even trying to intercept 
these without modern fighters. 


The most startling thing about the fighter purchase is the 
price. The general estimate is 10 billion markkas, but the 
actual cost will be known only when a response is made 
to the request for proposals in October. 


The Air Force and the Defense Ministry have already 
begun the campaign. Attempts are being made to assure 
influential groups that the fighter purchase probably is 
cheaper than has been described and that it will not 
necessarily lead to an expansion of the defense budget. 


The Air Force commander, Major General Pertti Joki- 
nen, recently wrote that “the moncy required for 
renewing the interceptors will fit into the planning 
framework of our minimal defense budget if reasonably 
directed. This means, in fact, that the bianket is being 
extended by cutting a piece off the other end: Purchases 
by other combat arms will certainly suffer. 


Those who have been following the arms purchase of the 
century closely wager that, when the new Parliament that 
18 to be elected in a year has to vote on moncy for the 
fighters sometime in 1992, the Social Democrats will be 
softened into pushing the yes buttons in the name of the 
interests of the fatherland. 


Was a Proposal Requested From Sweden out of 
Courtesy? 


Sweden has already practically dropped out of the game, 
sources say. The problems of the JAS-39 Gripen or 
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Griffin are so great that 11 ts no longer seriously consid- 
ered for the Finnish Air Force's interceptor. Some for- 
eign experts regard the JAS as a project that Sweden 
should not have undertaken from the outset. 


Far out in front of the JAS. the French Mirage and the 
American F-16 Fighting Falcon are competing. 


The Mirage has been marketed more skillfully and 
energetically than the American aircraft. The French are 
also expected to be very flexrble in the so-called counter- 
purchase negotiations. Finland wants the country selling 
the fighters in order to purchase Finnish technological 
products out of the purchase price. 


Now the Americans. too, have understo. the Finns 
trade-policy needs. They are sprinting to overcome the 
French head start and know. in addition, that the 
Finnish aviators would especially hie the F-16 fighter. 


The aviators’ reasons are persuasive. The F-16 1s cheaper 
than the Mirage. Thousands of them have been manu- 
factured, while only a few hundred of the Mirages have 
been built. Among other things. the F-16 1s the general 
fighter of the Western military alliance, NATO. It has 
participated in battics with good success. The F-16 1s 
also casy 10 maintain. The | evted States is the world’s 
largest aircraft manufacturer and, at the same time. the 
world leader in technical know-how. 


Because of the upheavals in the Sovict Union and 
Eastern Europe. the F-16 should be considered as polit- 
ically explosive in any way, “unless the Finns reject 1 out 
of excessive Caution.” one cxpert remarked. 


Finnish Order Interests Sellers 


The purchase of 40 Western fighters by the Finnish Air 
Force is a giant transaction for the Finns, but it 1s a small 
one on the world fighter market. Of the two candidates 
that are considered strongest at the moment, General 
Dynamics has sold over 3,000 F-16 aircrafi, and Das- 
sault-Breguet has sold 442 Mirage 2000's. 


Sull, there is fierce competition for the Finnish order. 
Representatives of all three Western suppliers said at the 
Paris Air Show last summer that they regarded the 
Finnish order to be exceptionally important. 


Finland is a neutral country, the Air Force of which, 
despite its smaliness, is on a high technical level. Fin- 
land's choice is an important recommendation when 
selling the aircraft clsewhere—cespecially in countries 
where large procurement decisions are made by virtue of 
something other than bribes. 


Both General Dynamics and Dassault-Breguct have also 
sold aircraft to countries where business transactions are 
anything but pure. 


In Greece, a parhamentary study commission was 
appointed last summer to determine for what reason 
both the F-16 and the Mirage 2000 were purchased for 
the Greek Air Force. 
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Greece purchased 40 of cach aircraft. The F-16's unit 
price was $23.2 million, and the Mirage’s price was 192 
millon francs. At the present exchange ratc. the F-16 
cost 92 milhon markkas and the Mirage 134 million 
markkas. 


The commission also wants to know why the Mirage's 
price doubled. and that of the F-16 rose by half during 
the purchase negotiations. It is also intended to clarify 
what role the controversial Saud: Arabian businessman 
Adnan Khashoggi had im the Greek fighter purchases. 
Khashoggi 1s stull often used as a consultant by American 
sellers of military goods. 


In Finland, the commercial activity ts not at all so 
dramatic. The sclectson will be resolved by an equation 
in which the most mmportant factors will obviously be the 
Air Force's need and opinion. Also involved in the game. 
however, will be foreign policy. military policy. trade 
policy and—a very important componenit—the counter- 
trade package. 


Counterpurchases are desired above all by Valmet. It 1s 
striving for 30 percent of them. Jukka Holker, whose 
father «s chairman of the board of Valmet's supervisory 
board and the prime minister of the Republic. has 
participated in the negotiations up to this point on behalf 
of Valmet's aircraft industry unit. 


“These machines are not sold the same way as dcter- 
gents.” Air Force Colonel Heikki Nikunen, who 1s coor- 
dinating the procurement in the General Staff, said. 


It 1s well known that there are no colorful advertising 
campaigns on television, but rather marathon negotia- 
tions by experts. The commercial negotiations will take 
place in 1991. when the Air Force will also fly a basic 
test-flight program with the candidates. The Finns have 
already made short familiarization flights in both the 
F-16 and the Mirage. The selection decision will be made 
m 1992. 


The negotiations will be conducted and the purchases 
made directly between the Defense Ministry and the 
manufacturers when Parliament has approved the 
appropriation. The manisines of defense of the manufac- 
turing countries, whose advance approval was required 
before the whole process could start, will also be closely 
involved. 


Two of the suppliers, SAAB-Scania and Dassault- 
Breguet, have representatives in Finland—Scan-Auto for 
the former and Gronblom Oy for the latter. The Amer- 
ans are represented in Brussels, where General 


Dynamics has its European headquarters. 


Both Gronblom and Scan-Auto have retired Air Force 
colonels promoting the transaction. Nikunen cmpha- 
sized, however, that the Finnish companies are not 
importers of military aircraft, or afterwards of their 
parts, but simply help maintain contacts between the 
manufacturers and the Defense Ministry. 
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What Does a Combat Aircraft Cost” 


e Navigation, communication, and control sysiems: 40 
millon markkas 

e Weapon systems and the related clectronics: 50 mil- 
hon markkas 

e Airframe and ts mechanical sysiems: 3) millon 
markkas 

¢ Power plant: 3) million markkas 


A modern combat aircraft with its weapon sysiems costs 
about 100-200 millon markkas. 


The weapon systems are especially cxpensive. If the 
aircraft price rs 150 millon markkas. for example, at 
least a third will have to be pard for the weapon systems. 


In the aircrafi usclf, the equipment needed to fly 1 costs 
the most. The navigation. communications, and control 
systems’ share of the costs 1s about 40 percent. It 1s 
impossible to know to what catent the buycr will have to 
cover the aircraft's design and development costs. The 
governments of countnes manufacturing combat aircraft 
support research and development directly or indirectly. 
If these costs were calculated into the aircraft's costs as 
18, making a deal would be hopcicss. 


The combat aircraft in the drawing 1s the French Mirage 
2000, but the prices reflect in general terms what combat 
aircrafi usually cost 


Norway 


* Labor Party Position Towards 1992 Viewed 
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{Article by Geir Salvesen: “Will the Labor Party Say Yes 
to The EC When The Next Crossroads Is Reached””} 


[Text] Officially, the Labor Party 1s still sitting on the 
fence on the EC matter, but now the question 1s not so 
much whether the party will come over to the “yes” side, 
but when. And the minute the party does that the 
three-party coalition government's days will also be 
numbered—if it hasn't split already during the process of 
affiliation. Therefore, the EC question will also be a 
question of governing power in the future. 


That 1s an analysis that is getting more and more 
widespread in political circles. The excitement 1s linked, 
first and foremost, with how the Labor Party's “yes” to 
the EC is going to materialize, how long it will take for 
that to happen, and how much opposition im its own 
ranks the party leadership will have to overcome. Up to 
now, few protesters—political observers think there are 
surprisingly few—have come forward. In the Storting at 
present, there is actually only Inge Staldvik, Trondelag’s 
representative, who 1s a convinced opponent of the EC in 
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the Labor Party (AP) group. Thus he ts duly included— 
by himsecif—in the Farmers’ Association's “no™ stable as 
an honorary member. 


Hibernation 


But in central Labor Party quaricrs they are afraid that 
opposition to the EC is lying im hibernation bike a 
sleeping bear—a creature thal can be cxiremely dan- 
gcrous once i 4s erritated and wakes up. Memories from 
1972 are still alewe om the Old Guard: a burned child 
avonds the fire. It 2s to avoid sudden confrontations with 
the slumbering creature of sharp opposition to the EC 
that can be esther a marmot or a grizzly bear—depending 
upon the method of approach—thai the party icadership 
sends up tnal balloons—cach of which 1s insignificant in 
itself but 1s substantial cnough to show which way the 
wind 1s blowing—to bring opponents onto the proper 
path. The party leaders’ statements to the effect that the 
EC application can become a question of current signif- 
wance already Curmng thes Storting session 1s one such 
feeler. There ss mot any particular doubt im political 
circles any longer that the entire icadership 1s. or has 
become, an advocate of the EC. and thal imcludes 
Thortjorn Berntsen. the former opponent of EC mem- 
bership. 


Nevertheless, «1 was ported out to AFTENPOSTEN in 
central party quarters that it 1s smportant for the process 
to be as orderly as possible in the future. The problem 
areas in connection with EC membership must be dis- 
cussed in the party. so that no onc will be surprised 


Advice 


When the globetrotter Gro Hariem Brundtland visits her 
fellow Social Democratic Party members in central 
Europe, she has never made a secret of the advice they 
give her. “Jom.” they shout to her in chorus, not because 
they sympathize with the Norwegian fisheries that want 
to gct rid of the punative customs dutics on processed 
fish products in the domestic market, but because, as 
Social Democrats, they want to try to impart a stronger 
character to the new Europe. Anker Jorgensen of the 
Danish Social Democratic Party wants Norway and Gro 
to be included to strengthen the Scandinavian influence 
in the EC, and Prime Minister Schluter wants the same 
thing. The fact that Delors, a socialist, 1s the president of 
the EC Commission and that Margaret Thatcher sputters 
against aliempts to imtroduce socialism imto the EC 
through the back door 1s good evidence for many Social 
Democrats that the EC of the future will be something 
that 1s much more than market forces. free capital, and 
no national control. At the end of the week of 19 March 
1990, Brundtland and Party Secretary Thorbjorn 
Jagiand will go to Vienna, where all of the Social Dem- 
ocratic leaders on the EC and the EFTA countries are 
assembled. The idea over the long term is to cobble 
together a joint Social Democratic policy for the new 
Europe. In the Labor Party. they attach great importance 
to the result of that process im connection with a new 
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debate about EC membership. If there ss room for a 
“Social Democratic space™ of them own mn the BC. a will 
make it much casicr to arguc im the Labor Party im favor 
of EC membership. 


Al present, it seems as if the big EC debate mm the Labor 
Party will come at the natsonal congress mm 1992. But a 
membership debate 1s cxupected already ai the national 
congress in the fall of 1990. The fall of the Berlin wall 
and the new situatvon where security policy 1s concerned 
in Europe have also made an impression wm the Labor 
Party's ranks, so that a great decal can go much fasicr than 
the forecasts allow for. The Labor Party 1s now following 
the balance between the conservative parties m the 
EC/EFTA process with great vigilance. and. lke many 
observers, people are not disregarding the fact that the 
Syse government may split over affiliation with the EC. 
In Labor Party curcies, they make ut clear that a splitting 
up of the government on the EC question would be far 
from a desirable development. “but if a docs so. we 
naturally are ready to take over the power.” as a ceniral 
source CApresses it. 


There are many rocks mm the sca for the three-party 
coalition government. which. in spite of the Lysebu 
statement. 1s fundamentally in disagreement regarding 
the final objective of the EC process. But the Lyschu 
statement 1s not perceived now as the brake block of EC 
affiliation, as «t appeared in the fall of 1989. and that has 


frightened many people im the Center Party. 


However, mm the Conservative Party they are gambling 
that the Center Party will feel itself even less benefited by 
a new Labor Party government that, in alliance with the 
Conservative Party and the Progress Party, would see to 
it that accommodation to the EC would go on for some 
tume and then would pave the way for membership later 
on—all without the Center Party's being able to lift a 
finger. If one asks around im the Storting’s corndors, 
there arc not many who are willing to bet very heavily on 
the possibility that the Syse government will have a long 
life. But the internal “balance of terror” can provide the 

with a longer life than the skeptics think 
will have. In addition. many in the Center Party con- 
tinue to think that only a relatively extensive accommo- 
dation can stem the demands for membership. That can 
also have a crisis-damping effect. In any case, the Labor 
Party and the Progress Party are sitting ready on the 
sidelines as and they will move im when there 
18 any indication that EC accommodation 1s not gorng far 
enough. They did that when the . after heavy 
pressure had been applied. had to accept the continucd 
consideration of the customs union as a model in the fall 
of 1989. 


However, on the day when the Labor Party makes its 
final decision regarding the EC, the Syse goverment’s 
days will be numbered. If the Labor Party advocates 
membership negotiations, the Conservative Party will 
not be able to say no. 
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* ‘Poor’ Climate in Relations With France Seen 


WESO6ISA Athens 1 KATHIMERINI in Greek 
4 MarWpi4 


[Artecle by Rikhardhos Somcstes: “Greece-France... 
Opposition”) 


[Text] in a short space of tume, Greece will again acquire 
an ambassador im Parrs. As 1s known. the current general 
secretary of the Minestry of Forcign Affairs, Rafail, will 
assume the position which has been vacant since last 
June. When be os instalied mm the French capital, m the 
small Greek mansion on Ruc Auguste Vacgucric. he will 
be reconnected with hes very carly years when hes father, 


one of the most important diplomats of hes gencration. 
served there. 


In Paris. Rafaid will find an embassy which, with the 
charge d affaires, Yioryos Yennimatas, has functioned 
correctly and productively. He will find at the same time. 
however—and. from his posstson. must be wonderfully 
aware of 1i—a “strange climatc.~ to say the icast. around 
Greek-French relavons. especially m comparison to 
former years 


Although the professional diplomats would like to deny 
it, there has been a “probiem™ for some tome. The level 
of relatrons 1s no longer what i was not only in the cra of 
the “Greece-France-Allance™ but also later. im the first 


years, the “tnuwmphant™ years, of the “Allayi.” 


One of the reasons for the carstence of this “problem” is 
the general, universal shrinking of mnterest about Grevce 
m the “outssde world.” For at least two years, we have 
been living through a very deep crisis after having 
previously chosen an isolationism which was parados- 
cal and contradictory im its displays, primarily verbal, 
but also psychologically dangerous. 


Our mput mm the EEC is almost exclusively introverted 
and no once has forgotten—on the contrary—our nega- 


tive performances on forcign policy rssucs and in rela- 
tion to the “common European feeling.” 


Economically, our crises has been transformed collec- 
tively into a “problematic enterprise” whach 1s secking in 
Europe ways to survive, while, at the same time, from 
one delay to the next, all the work plans fall behind. 


As for France, however, the problem which has been 
created 18 also political. And God fortid 11 be expressed 
openly and officially by anyone. 


It 1s difficult for once not to note an objectively paradon- 
ical fact: Despite the overtures made on the pari of 
Athens various channels, has not become 


possible thus far for the president of the French Republic 
to accept a visit of New Democracy leader, K. Mitso- 
takis, to Paris. Even if the ND 1s the biggest Greek party 
and. proportionally, one of the biggest in Europe. Even if 
Mitsotakis 1s connected in two ways to Paris, where his 
daughter lives but also where he himself lived im the 
years of the dictatorship. 
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it «ss not a rule in France for the president to not have 
direct contact with personalities who do not share 


directly wm the power. 


Mitterrand has publecly received at Elysee Palace polu- 
ical personalities from a great many countries, even if 
they belong to opposition parties, cven if they had 


Cyprus Government's demarches at thal tome. 


Who has forgoticn the Papandreou couple's visit to Paris 
on the eve of the November ciections” And who has not 
noticed that, despite the French Socialists’ well known 
and also publicly cxpressed objections about the “Move- 
ment's” policy and behavior, official France gave the 
impression, throughout 1989. that ““ voted PASOK 
[Panheliensxc Socialest Movement” and 1 disagreed with 
the references [as publeshed]’ The curious thing 1s that 
this does not ai all preordain an improvement in bilat- 
eral relavons of PASOK returns to power’ 


It *s certamn that the “Mburage™ affair—and even more, 
the way thes affair was handicd. when even personal 
frends and of Pressdent Mitterrand were 
directly or undirectly accused of being accomplices um the 
rake-offs—played a strong cnough role that the many 
things Mitterrand himscif “im secret” personally and 
politscally ascribes to the PASOK Icader are forgotten. 


These developments cannot be designated merely satis- 
factory. It «s absurd for French-Greck relations to be 
based on choices which are necessarily temporary and 
dependent on electoral currents. to be based cxclusively 
on connections and sinceritics or political friendships of 
leaders. This 1s because thei real foundation 1s historic, 
strong. and many-sided and 11 should be preserved in any 
circumstance. 


The need for a “reconstruction™ appears so strong that. 
especially after the coming clections, whatever solution 
they offer there should be a rcasonable improvement of 
this “climate” which, of course. the officials are covering 
up with assurances of “friendship” —such as recently at 
offical dinners—which are refuted by the real facts. 


This would presuppose something from both sides. 
Owing to a correlation of forces, we should probably not 
reject muitiatives with a primary target of disengaging 
bilateral relations from internal politics and “ideolog)- 
cal” chores. 


* Communist Youth: Restructuring, Membership 
WESOS69OC Athens TA NEA in Greek 7 Feb 80 p 8 


[Text] Significant changes are scheduled for the KNE 
[Greek Communist Youth] that, in the long run, would 
generally appear to affect the KKE [Greek Communist 
Party}. 
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Thus, together with the renovation effected by the Fifth 
(Special) Congress in the top-level bodies of the organi- 
zatson, for the first time ever in the 21 year history of the 
organization, the names of officials who make up the 61 
member Central Council were announced in the press. 


Also indicative of the atmosphere prevailing in KNE 
ranks and the new profile being shaped. 1s yesierday's— 
the first of its kind—news conference by the new KNE 
secretary, 25-year-old Prof. Takis Theodorikakos, who 
mentioned the acxt “sicps™ that would be taken im the 
immediate future. 


Takes Theodorikakos explained how the acw Central 
Council has been authorized by the congress to drafi a 
plan for constitutional and program changes to be sci 
before the K NE’s grassroots branches for discussion. The 
plan will then be submitted to a vote at the next congress. 


The new secretary siressed that the maim characteristics 
of the KNE’s line 1s functsoning in a flourishing democ- 


exganiaation to the euteide. and cooperating with other 
political youth sons within the context of the 
Coalition fof the Left and for Progress]. 


The organization's policy will immediately center on two 
basic pornts. 


—First of all, the reorganization of the Coalition's 
youth—with the participation of not only the political 
youth organizations of the Coalition but of other 
progressive youth as well—and the organization of a 
Coalition Youth Commiuttec, and the KNE’'s contribu- 
tron to the Coalition's electoral struggic. 

—Secondly, a KNE candidate present in the coming 
student clections scheduled for 21 March. Although 
KNE officials do not agree with the date set for the 
elections, nevertheless, as T. Theodorikakos has 
stated, members of the organization are now working 
to establish broad coalitions in which progressive 
students would participate regardiess of their political 
ideologies, while, after the elections, they would be 
registered in any political body they want to belong to 
as independent groups. For the KNE. it is essential to 
upgrade the role of student associations and at the 
same time to have students direct their efforts to 
making changes in student programs that would con- 
form to modern needs. 


Attending the news conference were the members of the 
Central Council, Zakharias Zoupis, editor im chief of 
ODIGITIS, as well as Pop: Sinodinou and Stathes Saran- 
dopoulos 


Central Council Makeup 


The KNE Central Council 1s made up of 61 regular 
members. Of its members. 20 are girls (one-third) and 41 
boys. Average age 1s about 25 years. The majority of the 
members are working members, some 4! in all. There 
are three secondary school students who are the first ever 
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to be clected to the Central Council . There are also 16 
undergraduate students (14 are studying at TEI [Tech- 
nological Tramuing Inststutcs}. two are studying at other 
private schools) Two members are farmers. four 
teachers. 14 professors. three sociologists. one stage 
director, one the top woman chess player im Greece. as 
well as two journalrsts. 


The new Central Council office ss made up of the 
following 11 members together with the secretary: Takis 
Theodonkakos, Fotrs Lambrinidss (responsible for orga- 
nization). Zakhanias Zouprs (responsible for 

work), Nekos Skatzas (secretary of Athens), Tasos Irak- 
leads (secretary of Salonsca). Dimutris Armagos ircspon- 
sible for Makedonia and Thraki), Manolis Tsipras 
(responsible for student bodres}, Ketcrina Deligsannakss 
(responsible for students at TE! schools), Pop: Simod- 
mou (responsible for students and new proncers). and 
Anatoh Zarotiadou (responsible for culture, athictocs, 
ctc.). 


Other Secretaries 


Besides the secretaries of Athens and Salonica. the 
secretaries of other KNE branches are the following 
Babes Lakas (Piracus), Ancstes Pctridss ( Thessalia). Van- 
gclis Detsikas (Iperros). Nrkos Khalotss (Mainland 
Greece), Alckos Arvanitedes (Easicrn Makedoma and 
Thraks), Sakes Marctedes (Central Makedonia), Giannss 
Koutras (Westcrn Makedonia), Dimitris Kondos (Crete). 
Sokratrs Spiratos (Western Pcloponnisos), and Stamatis 
Bekhrakrs (Easicrn Pcioponnrsos). 


Central Committee Members 


The Central Council ss made up of the following 61 
members: 


1) Alexandros Sarandos, 25. from Sparti. secretary of 
Lakonia: 2) Mitsos Adamopoulos, 29. worker at the 
Vomvyka Company. 3) Lembros Anastasiadis. 2°. from 
Salonica, sociologist. 4) Alckos Arvanitidis, 29, from 
Alexandroupolis, gym instructor, secretary of Eastern 
Makedonia and Thraki, 5) Mitsos Armagos, 23. from 
Salonica, TE! student. president of the SEASTh [as 
published}. 6) Dimitris Avzsotis, 24, medical student in 
loannina,; 7) Eirini Valianatou, 26, from Piracus, munic- 
ipal councilor of Nikaia: 8) Soula Gerofoka, 26, linguist, 
secretary of Pieria, 9) Katerina Deligiannaki, 23, TE! 
student, radsologist’s aide at the Alexandra Hospital, 10) 
Vangelis Detsikas, 24, from loannina, chemust, 

of Ipeiros, 11) Anatol Zarotiadou, 24, from Athens, 
mathematician; |2) Zakharias Zoupis, 29. from Piracus, 
physicist: 13) Tasos Irakleidis, 26, from Salonica, soci- 
ologist; 14) Takis Theodorikakos, 26. from Piracus, 
teacher, 15) Katerina Theodoropoulou, 22, philosophy 
student im Athens, 16) Tina Theokhari, 26, chemistry 
student im Athens, 17) Magda loannou, 22. SVIE |[Med- 
ical Assistants School] graduate, 18) Eleni Kallesi, 22. 
law graduate from Athens, 19) Kostas Karakhalios, 27, 
builder, secretary of Fihrotes: 20) Kostas Karvounaridis, 
17, student, 21) Sakis Kates, 24, from Larisa, 22) Viki 
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Kovam, 18. student. 23) Dimanos Kondos, 23. student 
at the University of Crete. secretary of Crete, 24) Eva 
Kondou. 25. computer studecs graduate 


Athens. $5) thas Trevios. 23. from Piracus. worker at the 
OSE [Rasiwavs Organization of Greece}. 56) Irak 
Tsavdaridis, 23. from Salonica. student in industrial 
affairs, 57) Kostas Tsiwos, 26, yournalist for ODIGITIS, 
58) Manolis Tsipras. 24, lew student from Athens, 99) 
Giorgos Tsoukalas, 24, teacher, 60) Ihas Frangakes, 27, 
from Athens. stage producer, law student, and 61) Nikos 
Khahotss, 24, from Khalkin, worker, secretary of Marn- 
land Greece. 


* Ecologist Interviewed on Political Presence 


WESO6ISR Athens 1 KATHIMERINI in Greek 
? Mar 9 p 20 


[Interview with Mikhalis Modhinos. founding officer 
and publisher of NEW ECOLOGY, by | idha Bouzali. 
place and date not given—first two paragraphs are | 
KATHIMERINI introduction} 


[Text] A new political force rose from the elections last 
November The Ecologrsts-Alternatives who succeeded 
im extracting 0.70 percent of the votes and a seat im the 
Chamber of Deputies. Before they had even gotten 
organized internally. they were called to play a critical 
role in a serves of very serious political matiers. The 


spothghts of publicity suddenly fell on the ecological 
domain of the confederation and their parhamentary 


GREECE # 


representative, Marina Dhizi. who will not be 2 cand:- 


founding officers and publisher of NEW ECOLOGY. 
gives hes personal opimeon to these gucsteons 


{i KATHIMERIN]] Mr. Modhenos, aficr four months m 
the Chamber and mn wecw of new clectsons. do you think 


{1 KATHIMERINI] A little while ago. the group. 
EPOIZO [Union for Quality of Life}. left 


{1 KATHIMERINI] Mr. Modhinos. some disappormt- 
ment has been capressed about the Ecologrsts- 
Alternatives’ course thus far, as well as the opimron that. 
im therr four months im the Chamber, they should have 
done more. How justified did you consider thes drsap- 
pomtment” 


[Modhinos] The drsappomntment. if 1 happens to cxrst, 1s 
unjustified. We should not forget that we are talking 
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about an unprecedented cipenence: A party comes imio 
the elections pus! ome month after its formation and even 
takes one scat. 


The Ecologists-Alternatives were in an caceptionally 
“esponsible posstson, to be playing a dciermenative role 
in the formation of a government with ther first appear- 
ance mm the polstecal lemeleght. The Coalition fof the Left 
and of Progress], with a 1 50-year prehistory behind a1. 
was mm 2 semelar position. 


Everyone should be aware of bow difficull a positon the 
confederation % m. the pressures a has reocrwed from 
PASOK [Panheliensc Socialsst Movement] for formation 
of a government eith the Coalion and how unprepared 
it was to undertake such a role. The moral stance of the 
Ecologrsts-Alternatives was not correctly appreciated by 
the Lefi or the people. We had the opportunity. while 
having only one deputy. to perhaps find ourselves with 
three monisines. 


The difficultses were terrific, there were disagreements as 
to the strategy and tactsc we should have followed And 
before we managed to get organized internally. we were 
called to take 2 position on critical issues, such as the 
ecumenical government and the clection of a pressdent | 
think that « was too much for the citizens to demand 
from us a political presence more determinative than we 
ourselves would lke. 


{! KATHIMERINI] Have there been mistakes thus far’ 


[Modhinos] There have been many mistakes and they 
are still happening. It 1s natural, besides, given that we 
were unprepared to play a crucial political role. 


Partial demands have been overly promoted. not the 
more framework of the confederation’s princi- 


ples The demands passed as slogans. for crampie. “No 
to the Golden Olympiad.” The Ecologrsts-Alternatives 
are opposed to development as we have known it, they 
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suupori the aced for decentralization and protection of 
the environment and natural resources. In other words. 
we are not talking about anything extraordinary. How- 
ever, there ss the acwspapers’ pursuit of the tithe and this 
has resulted m ceriam cxireme possons breaking 
through. 


{i KATHIMERINI] Wall the confedcration’s program 
for the coming ciecthions be the same as that im the 
previous ones or will there be differentiatvons” 


|[Modhinos] Progam groups have been formed whoch are 
oul our positions by sectors. The final 


program 
will be ratified by the Panheliensc Conference which will 
take place on 17 March. « will be based on the same 
principics, without serous differcntiations, but with a 
better claboration and « will be more compicte. 


Al the same time, we arc organizing certain points of 
active mtervention on mssucs such as pollution. recyclong. 
disposal of wastes. the Olympec Games and the diversion 
of the Akhecloos River, at which we are planning a 
demonstration on the occasson of the Panheliensc Con- 
ference m Periouli, Trikala. 


[1 KATHIMERIN!] What are your forecasts about the 
Ecologrsts-Alternatives im the coming clections” 


[Modhinos] | consider a doubling of the votes and 
perhaps a sccond scai probabic. | believe that we will 
fluctuate around onc percent. while two percent would 
be a surprise. 

[1 KATHIMERIN!] Do you see a possibility of cooper- 
ation with other partics after the clectrons” 


[Modhinos] For the present, | do not consider it possible. 
since we have stated that we are not cooperating with any 
government made up of the cxrsting parties. We are not 
mclined to repudiate our positrons and our sdecologic 
bases mor to mmagine the possibility of programmatic 





Joint Trade Group Formed With Iran, Pakistan 


[Text] Ederne, (AA)}—For various reasons, 120,061 of 


Four Organizations Reportedly Form Kurdish Front 


NC0404 123590 Istanbul TERCUMAN in Turkish 
31 Mar 9 pil 


[Report by Husamettin Karanfil: “Four Kurdish Orga- 
nizatronms Agree With the Kurdish Workers Party™] 


PKK. plan to establish themscives : 
sudden attacks from the countnes im which they are now 


TURKEY a) 


Columnist Views U.S. House Resolution on Cyprus 


31 Mar 90 p & 


approach for tt 

trons being he! » > two communities in Cyprus 
under UN aus, « Old Denktas responsible for 
the stalemate, has no * ved attention 


problem. They are still seeking to resolve the problem 
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through Turkey and Rauf Denktas. not Turkey had already drscussed such a project and wanted 
through the satcrcommunal talks. What has taken place to see # wp close, but was afraid of reactions from the 
% far should made them realize ‘s Arab countnes. Israci promised w keep the relationship 
#ay to resolve the Cyprus problem. secret, even allowing Turkish gucsts to avoid having 
First of all, Turkey will not yield to pressure and try to thew passports stamped. With thes assurance, Aor Force 
force the Turkish Cypriots to accept an agreement which  Scicgations of five to 10 poopie began visiting Israci to 
all deserts Ghom 29 2 exlneshy and pla Gem ot Ge examine the modernization proycct 

mercy of the Greek Cypriot administration once again. 

Even during the cold war era in the past, embargoes against «4891 Our Every Need 

Turkey failed to force Ankara to change its policies. In 3=—s The Turkish Phantom modernization project included 
view of thes, directing pressure on Turkey when the Soviet = only the aircraft's weapon control and the clec- 
threat 1 about to disappear will not succeed im forcing = tronic counter measures (ECM) radio and radar. Turkey 
Ankara to change its position [passage omitted] plans 10 spend $400 million on the project, and this is 
‘ a the acticy 4 by the Turkish Cyp- ot enough to replace the planc’s radar. 


guarantee Denktas 1s pursuing the “national™ 
the Turkish Cypriots. Whoever is mm office has to 
tam thes policy of he wishes to remain im office. 


Therefore, the United States and Britain should give up 


WESOS&34 Istanbul IKIBINE DOGRU in Turkish 
17 Dee 89 pp 22-23 


[Unattributed article: “Secret Cooperation With Israci™] 
[Text] The Aor Force and the Isracl Ar Industry (1A1) are 


The top Aa Force officer said, “You have to pay millions of 
dollars to buy a new planc. Bul mt is possibic to update the 
old weapon system with modernization, and seve 65 per- 
cent. The country that docs this best is Israci.” The Al. the 
organization with which the Turkish authorities who 
mspected the modernized Phantoms dealt. was cstabirshed 
for the purpose of meeting the needs of the Israch Army. lt 
operates at the Ben Gurion International Airport acar Tel 
Aviv. The IAI has offices in the United States and Belgium, 
through which 1 receives orders from all over the world. Its 


advertising slogan « “We can meet your every need.” 
Effert and Desire 


Zeki Yavurturk, who was minister of defense at the time 
when the secret relations with Israci reportedly began. 
said im answer to our questions: “Count me out. You 
should talk to Vahut Erdem about this.” Vahut Erdem. 
chairman of the Defense Industry Development and 
Support Admunistration, says, “The Air Force wanted to 
modernize the F-4 aircraft. Some work was done in 
some modernization, we looked at them. Germany and 
Isracl were supposed to be good at this. They had the 
effort and desire before we did. We heard about ut after 
it was set up. We were informed.” So what docs Erdem 
think about the visits to lsracl? “We cannot, you know, 
have any direct or mdirect program with Isracl. They 
may have traveled back and forth for studies, | don't 
know what it was or what they did. There was no visi of 
any kind from our administration. If there were visits by 
anyone other than us, | don’! know about i.” 


Ercan Vurathan, who succeeded Yavurturk, says, “Pro- 
posals had been received from three groups when | left. 
but they had not been evaluated The Americans and the 
Germans were both domg modernization.” Vuralhan 
stresses, “We cannot work with Israci.” In reference to 
the visits to Israci, he says. “The Air Forces Command 
had an inspection made in place ... im order to see in 
place an example that had been modernized in Ieraci 
That 1s something that was done before | took office ~ 


National Defense Ministcr Safa Giray, meanwhile. 
answered our question by saying, “I have no informa. 
tion.” We also asked Israch Charge D'Affaires Yahuda 
Milov about t and he said. “1 don't know and | have no 
comment to make about 1.” 
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* Convening of Third Economic Congress Urged 
WOES0442A4 Istanbul DUNYA im Turkish 17 Jan 9 p 7 


[Report by Serap Zeybek] 


[Text] Athough a decrsson mn princupic has been reached 
to hold the Third Turkish Economec Congress in Izmir 
10 years after the Second Economac Congress was held, a 


that the decrssons of the Second Congress held mm 198! did 
not find any ficld of implementation. Stating that the 
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“Preparations for the congress must begin without delay 
We need a national economx policy as soon as possible At 
the Second Economic Congress. issues were discussed and 
synthesized at the sectoral level. But the task of putting 
was left to various mndividuals and 
organizations At the Third Economic Congress, pnorities 
and thew rationales must be determined scientifically 


TURKEY ‘1 


Rather than provedeng 2 place where the sstugtson os merety 
assessed, the congress musi offer an environmen! where 
the goals of the future are Geiermened Peopic who know 
what the problems are by cupermence mest cupress thee 


three months m advance. and everyone musi come to the 
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“New formations are emerging around the world There 
are wncertammties both at home and abroad These issucs 
musi be clarified. Consequently, holding the congress 
any tome before 1992 would hurt its chances of success. ~ 


EBSO Asse. sbly member Sinasi Ertan said that TOBB 
cannot be the only candidaic to organize the state- 


proper “economic congress” that 1s consistent with the 


work must begin without delay 
ITO [(lemar Chamber of Commerce] President Hair Sariak 
said that important economic were instituted and 
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the organization of the congress will be jointly run by the 
State Planning Organization and TOBB. We believe that 
all local ations, chiefly our chamber, have an 


Former ITO President Dundar Soyer recalled that the 
people of Izmir took on important duties during the First 
and Second Economic Congresses and said th=i they 


Stating that the government must give the go-ahead to 
start organizational work, Soyer said: 


“All economic organizations must participate in the prepa- 
rations for the Economic Congress. The priorities of eco- 
nomic issues must be determined and synthesized before the 

Starts and must be examined carefully during the 
congress. Work must begin immediately on the assessment 
of principles and priorities. We are experiencing a process of 
restructuring on unsound foundations. There is an urgent 
need to evaluate and analyze the economic policies of the 
past 10 years. The goals of the next 10 years can only be 
determined on the basis of this analysis. There is a need for 
a national economic consensus.” 
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Ogus Tatis, the deputy president of the Executive 
Council of the Tatis Holding Company, said that past 
and present practices must be evaluated to determine the 
basic policies for the future. Tatis said that a broad base 
which includes academic and government organizations 
as well as private sector corporations would play an 
important role in determining the success of the Third 
Economic Congress. 


* Exports to East Bloc Seen Increasing in 1990 


WESO486A Istanbul DUNYA in Turkish 
11 Jan 90 p 7 


[Interview with Hasan Turhan, director general of Yasar 


Foreign Trade Corporation by correspondent Ali Ekber 
Yildirim in Izmir, date of interview not given] 


[Text] The past year was an extremely difficult year for 
exporters. Although some exporters were able to boost 
their sales despite the repeal of many incentives and 
delays in the payments of incentives, other firms with- 
drew completely from the market. Yasar Foreign Trade 
Corporation is one of the firms which boosted its exports 
and turnover. The firm's director general, Hasan 
Turhan, said that Turkey's exports will remain roughly 
where they were in 1989 and added: 


“We believe that our company’s exports to East Bloc 
countries will grow substantially in 1990. We are con- 
tinuing Our work in this direction.” 

Turhan said that the decline in exports resulted in the 
most difficult period in the past 10 years and that the 
same difficulties will largely persist in 1990. Turhan 
answered DUNY A's questions as follows: 


[DUNYA] How did Yasar Foreign Trade Corporation 
end 1989" Can you give us an overview” 


[Turhan] In 1989 our trade volume grew to $213 million, 
with $183 million in exports and $30 million in imports. 
These are the highest figures Yasar Foreign Trade has 
ever achieved. For comparison, our exports in 1988 
totaled $145 million and imports totaled $30 million. 
We had a 30-percent growth in our turnover. We find it 
very gratifying that this growth coincides with a general 
decline in exports and the most difficult period of the 
last 10 years. We were able to overcome the difficulties. 


[DUNYA] The export sector experienced many difficul- 
ties, and several firms withdrew from the sector during 
the past year. What were the principal reasons for your 
success” 


[Turhan] First, we have a certain amount of experience 
which we have systematized. We have built our organi- 
zation on that system. As you know, the most important 
resource of foreign trade capital corporations is their 
personnel and experience. That is how such companies 
can minimize risk. Consequently, our experience and 
qualified staff have played an important role in our 
success. Our trade relations with the Soviet Union also 
had a positive impact. Moreover, the withdrawal of 
some exporters from the business helped to increase our 
turnover. These are the most important reasons for our 
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success. There are also factors stemming from our prod- 
ucts. We have won the trust of our overseas customers. 
The products we export are mostly manufactured by our 
own group. These are brand-name products. Conse- 
quently, we are not hurt by negative tactics such as price 
culling or lowermg the quality. Our products remain 
supenor because of their truly high quality and give us a 
major competitive edge. Our trade volume grew because 
of these factors. We believe that it will grow further in 
the coming yea-s. 


[DUNYA] I think that 1 would not be wrong to say on 
the basis of what you have stated thal you have a stable 
market. What tactics do you use against your compcti- 
tors to achieve such stability” 


[Turhan] Your diagnosis is correct: We do have a stable 
market. For cxampic. Pinar has become a preferred 
brand name in the Middic East. In the Middic East 1 is 
possible to see many vehicles painted with the Pinar 
logo. It took us a long time to accomplish that. Onc of the 
characteristics of the Yasar Group 1s that the products 
we market have a high domestic value added content. 
For cxample, im the food industry the added valuc 
remains in the country from start to finish. On that issuc 
we compete with our rivals on technological grounds. 
Our competitors im Europe and the Middle East arc 
mostly developed nations. The United States and Den- 
mark are Our MOSt Important competitors in cheese. 
European countries are our leading competitors in meat 
products. One of our biggest problems in competition ts 
packaging. However, there have been encouraging devel- 
opments in the packaging industry im recent years. 


[DUNYA] Yasar Foreign Trade has good relations with 
East Bloc countries. Can you evaluate those markets for 
us’ 


[Turhan] | would like to broach one point before 
answering that question. The number of countries to 
which we export rose to 43 in 1989. In 1988 we exported 
to 3% countries. Most of the countries to which we 
exported for the first time are in the Middle East and 
Central Africa. Our export portfolio grew together with 
this increase im the number of buyer countries. We 
boosted our turnover, our profitability increased, and 


the number of categories of goods we export grew. 


As for our relations with Eastern Bloc countries, | would 
like to discuss the Soviet Union separately from these 
countnes. Our relations with the Soviet Union have been 
growing rapidly. This pattern did not begin in 1989. The 
growth has deep roots, but i accelerated dramatically in 
1989. This growth has occurred not only in Yasar Foreign 
Trade’s business, but generally in the economic and trade 
relations between the two countries. The trade volume 
between the two countries is cxpected to rise from its 
current level of $1 billion to $2 billion to $3 billion. The 
financial requisites for that growth exist. Natural gas, the 
mutual construction of installations, and Eximbank loans 
have played an important role in cconomic relations 
between the two countries. We bought raw materials for 
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them. In return we sold them products like olive oil, 
leather apparel, textile products, legumes, detergent, paint, 
and beer. There is rough parity in our trade. in 1989 our 
exports to the Soviet Union totaled $15 million. Our trade 
volume 1s approximately $25 millon. 


[DUNYAl] A Soviet delegation came to Turkey im late 
1989. They had various talks with the Yasar Group. Did 
any concrete steps result from those talks’ 


[Turhan] Yes, certain concrete steps have been taken. The 
official protocol that was submitted to the Turkish Gov- 
erament incorporaics the construction of a food- 
processing plant by the Yasar Group. The company will 
build thes plant and deliver 1 to the Sovicts as a turnkey 
project. Work on this project will proceed at full speed in 
1990. 


Our new dialog with the Sovict Union gives us advan- 
tages with regard to the East European countries. The 
fundamental cause of the political changes im those 
countnes 1s cconomic. We believe that we will have good 
trade relations with those countries, particularly mm the 
area of consumer procucts. There is a concern, though, 
because our relatrons with those countries are not deep- 
rooted. However, we must not forget that they need 
certain products urgently. and we have those products. 
Consequently, a good trade environment can be created. 


In the long run these countrics need investments. In that 
area we are less Competitive than Wesicrn countries. 
Even so, we must move toward long-icrm investments 
and capital transfers rather than merely selling goods. 
For example, the construction and contracting sector has 
certain advantages. Investments by this sector would 
also help us in terms of employment and tourism. 


[DUNYA] What role could Eximbank play in exports to 
those nations” 


[Turhan] As in the case of the Sovict Union, Eximbank 
loans would provide special advantages to East Euro- 
pean nations. Indeed, Exembank 1s working on this rssuc. 
The point we must pay aticntion to on this issuc ts the 
clement of balance. These countries have been run by 
central planning for many years and, as a result, have put 
great emphasis on the rssuc of balance. Consequently, we 
must also buy goods from them. Our government has a 
special duty to establish a trade balance with those 
countnes which have advanced technologies on products 
and services like sea ferries and the construction of 
subways and power plants. 


[DUNYA] What are your goals for 1990" 


[Turhan] | believe that the turnover and profitability of 
Yasar Foreign Trade will grow further in 1990. | do not 
think that this year the government will offer any subsi- 
dies to foreign trade capital firms besides what 1 offers 
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for exports. The government believes that it has estab- 
lished a2 good balance im foreign currency flow. Conse- 
quently, no meocentives are being offered. That has cre- 
ated the impression that exports will not grow in 1990 
and will remain at their 1989 level. Currency exchange 
poles have had an adverse impact on exports. It is 
tion will decline this year. As a result, unfavorabic 
conditions are cxpected to persist for exports. The 
growth ratc 1s negative, and there ts no real growth in 
production. Despite all these negative factors we will 
continuc our work with optimism. 


* Variations in Military Service Detailed 


WESOS9BA Istanbul MILLIYVET in Turkish 
24 Feb W py 


[Text] Today military service, the “national duty” of all 
male Turkish citizens, 1s implemented in 10 different 
ways. Officials attribute this to the rapid rate of popula- 
tion growth and the increasing diversity in educational 


sysiems. 


All noncommissioned servicemen in the Turkish Armed 
Forces are conscripted young men who have reached the 
age of military service. In other words, the Turkish Army 
iS not built on professional soldiers. 


The reserve officer system which augments the Army's 
permanent officer corps is a practice that goes back to 
pre-Republican days. 


Because of increased diversification in Turkey's educa- 
tional institutrons and the rapid growth in the number of 
young peopic. 11 has become necessary to apply different 
“numerical need and educational level™ criteria in the 
conscription and placement of reserve officers and ser- 
vicemen. 


The following military service modes are currently in 
effect in Turkey: 


—Every Turkish citizen who has graduated from a 
four-year university or institution of higher learning 
has the right to become a reserve officer and is 
obligated to apply for conscription in the services 
within one year after graduation. Each university 
graduate whose application for military service is 
approved 1s required to take a general “screening 
cxamination™ at a prespecified date. Those who pass 
this cxamination are discharged after serving as 
reserve officers for 18 months. 


—Those who fail the said examination serve on the 
armed forces for ight months as servicemen. In this 
procedure, if a candidate reserve officer cxpresses 
preference for an cight-month stint as a serviceman 
before taking the screening examination, his prefer- 
ence 1s given consideration within the framework of 
the criteria of need 


—lniversity graduates who are medical doctors are 
enlisted as reserve officers without an cxamination. 
These officers also serve for 18 months. 
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—The procedure applied to veterinary doctor and dentist 
officer candidates depends on need. If the number of 
veterinary doctors and dentists whose tume of military 
service has come 1s greater than what 1s needed, they are 
subjected to the screening cxamination. Those who pass 
the examination are enlisted, and the rest are pul on a 
waiting lest. If there are fewer candidates than what is 
needed—in other words veterinary doctors and dentists 
who wish to enlist im the Armed Forces are fewer than 
what the Armed Forces need—then no examination 1s 
given. In that event, the candidates are directly 
to the posts seen appropriate by the Office of the 
of the General Staff. 


Exemption for Teachers 


—Teacher reserve officers are the candidates who have 
obtained a teaching certificate following a four-year 


ministry also pays the salarics of these officers. How- 
ever, the other responsibilities of these officers are 
governed by military regulations during their 18- 
month term of service. 


1 reserve 

1Cers OF servicemen, undergo a three-month training 

penod before taking up their duties. Subsequently they 
are assigned to specified schools. 


Waivers 


—All male Turkish citizens who have reached the age of 
20 and who have not obtained a diploma from an 
institution of higher education are obli to serve 
as servicemen for one and a half years. men are 
required to apply to military draft offices and have 
their applications approved as soon as they reach the 
age of 20. Men who have obtained a two-year degree 
from a university are also conscripted as servicemen. 


—Turkish citizens who live or work overseas have the 
option of reducing the term of them military service by 
paying a “foreign currency waiver.” Turkish citizens 
who can prove with official documents that they have 
legally lived or worked overseas for at least one year 
and that they have paid their taxes in that country can 
apply for a reduced term of service in exchange for a 
waiver in forcign currency. Such people can fulfill 
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their military service requirements by serving in the 
armed forces for two months in Turkey and by paying 
DM10,000 or us equivalent in forcign currency. 
Turkish citizens who fulfill these requirements can 


of this rule must not be more than 32 years old. 


—The “military service with waiver” option is imple- 
mented as follows: “The waiver fee to be paid is deter- 
mined in the government budget cach year, and 
becomes final after the TBMM [Turkish Grand 
National Assembly) approves the budget. Subsequently. 
the Office of the Chief of the General Staff has to 


example, the Office of the Chief of the General Staff 
may determine that i needs to conscript 100,000 ser- 
vicemen in a given year. But the number of 

may be 120,000. In that case, up to 20,000 candidates 


who are willing to pay the waiver fee than the surplus 
number of 20,000. all such candidates are allowed to 
take this option. If the number of candidates who wish 
to pay the waiver fee 1s greater than 20,000, then lots are 
among the candidates who want to pay the waiver 


+b 


“The waiver fee to reduce the term of military service to 
three months was set at 2.5 million Turkish lira in 1987, 
the first year when this system was implemented. The 
TBMM raised this amount to 5 million Turkish lira in 
1988. On the other hand. because there has not been a 
surplus of candidates for military service since 1988, this 
system has effectively not been implemented since April 
1988. However, the law remains in force.” 


—In addition to all of these regulations, there 1s another 
system which may be of interest to reserve officers. If 
a university graduate pursucs postgraduate studies, he 
iS NOL conscripted into the Armed Forces enti! he 
obtains his master's or doctoral degree. In addition, if 
a university graduate 1 working in a government 
office at the time he 1s required to perform his military 
service, and if the government office finds 11 essential 
to keep the person in its employ, 1 may officially apply 
to the Office of the Chief of the General Staff to have 
the military service of the person deferred and may 
obtain a deferment. 


* Religious, Political Freedom Differentiated 


WESOS&G6A Istanbul CUMHURIVET in Turkish 
12 Feb Wp 2 


[Article by Professor Aysel Celikel, member of the fac- 
ulty of the Istanbul University School of Law: “The 
Politecization of Religion” | 


TURKEY 5S 


[Text] “1 respectfully dedicate this article to the memory 
of the late Muammer Aksoy with whom | had the honor 
of sharing the same ideas and profession.” 


The novon that Turkey's democratization will be accom- 
plished by the abolition and amendment of Aniucics 141. 
142, and 163 of the Turkish Penal Code has recently 
become an item on the public agenda. This endeavor by 
the government has the support of the main opposition 
party. The public opinion that the political adminisira- 
tion has been trying to create for its own advantage 
appears to have pleased the circles which have advocated 
free expression of thought and organization for years. In 
truth, « 1s a known fact that democratization has any 
meaning only if the entire sysiem—that 1s the constitu- 
tion and all the laws—is reviewed and liberalized sicp by 
step. Al a time when there 1s a need to reform the entire 
package of regulations which block the democratization 
of laws related to the penal code. socicties, meetings. 
demonstrations, judges, higher Icarning. and political 
parties, the preoccupation with three articles of the Penal 
Code must have a special significance. 


Scientific Method 


The Turkish public docs not fully understand the 
offenses for which these three frequently discussed arti- 
cles specify penalties. Efforts are under way to imple- 
ment Minister of Justice Oltan Sungurlu’s proposal to 
have these articles debated by scholars. socicties. profes- 
sional organizations, and the TRT [Turkish Radio and 
TV Administration]. lt must be stated that the shor 
period envisaged for this debate 1s not enough to raise 
the consciousness of the society and to allow 1 to form a 
clear opimon on these articles which have traditonally 
not interested the public. In order to change a law. 
must be debated for a few years and brought to maturity 
through discussions in scientific and professional orga- 
nizations and with the participation of everyone who 1s 
imterested. Another point that must not be overlookes 1s 
the need to solicit the official views of universities and 
law schools. Have the social and poltical consequences of 
the abolition of these articles been determined screntifi- 
cally” Inquires to be conducted by screntific institutions 
and the conclusions they can reach would bring forth the 
legal. psychological, sociological, and political requisites 
and consequences of the changes that are being planned. 


The acts which are punishable according to Article 141 can 
be summarized as follows: the domination of one social 
class by another, the abolition of social classes, and the 
formation of organizations with the purpose of over- 
throwing any of the basic economic and social structures in 
effect, annihilating the political and legal structures of the 
state, running the state by a single individual or group im 
violation of the principles of republicanism and democ- 
racy, or abolishing civil nights out of racist considerations. 
Article 142 bans propaganda for these same objectives. As 
is seen, the said articles prohibit the formation of and 
propaganda for organizations whose activities may icad to 
the domination of the entire society by a certain class, and 
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whose goals are to run the state on a totalitarian basis 
motivated by anarchism, racism, and disregard for the 
rules of democracy. 


Article 163. on the other hand, 1s related to an issuc 
which 1s somewhat different from the prohibited polit- 
ical movements described above. In brief. the article 
bans any organization which aims to alter the basic 
social, economic, political, or legal structures of the state 
to comply with religious principles or objectives thus 
violating the principle of secularism, propaganda for this 
purpose. participation im politics or acts aimed at 
securing political advantage by exploiting religion, reli- 
gious feelings, or entities that are considered sacred by 
religion, and gaining influence over individuals by 
exploiting religion, religious feelings, entities that are 
considered sacred by religyon, or religious books. 


It 1s acknowledged that the Islamic reli 1S NOT just a 
system of belicfs and worship, but a framework which 
governs all of life and all of society and politics. Also, the 
Islamic movement, which does not concern itself with 
Islamic beliefs and worship and which wants to replace the 
State's social, economic, political, and legal structures with 
religious rules, 1s considered a political movement. Thus 
the notion of freedom for the Islamic political movement 
together with al! politcal movements which are prohibited 
to protect the state may appear to be reasonable. However, 
when removing the hurdles blocking the organization of 
and propaganda for all political movements, care must be 
taken to make sure that all movements are treated equally 
by the state mm terms of laws and administrative proce- 
dures—in the past and in the future. 


Differences 


Islamic political movements have a very important feature 
which sets them apart from other political movements thai 
espouse social and political ideas. Being also a system of 
religion and worship, Islam 1s an entity which cannot be 
criticized or debated, and which must be accepted as i 1s. 
In contrast, 1 1s considered normal to criticize or debate 
other political ideologies or to port out their contradic- 
toons and irrationalities. The same argument applies to 
acts of political demonstration which disturb public order. 
While Islamic acts can take sanctuary in the principle of 
freedom of religion, security forces can justifiably inter- 
vene to stop other political acts. Indeed, if a political 
demonstration 1s staged in the street by reciting verses 
from the Koran or by collective praying, the obstruction of 
such an act would disturb the public's conscience, but 
other political acts would be treated differently. Politicians 
justify these different approaches by differentiating 
between those who wish to comply with the requirements 
of their religion and those who want to overthrow the 
government. The same conclusion can be reached with 
regard to propaganda. While propaganda for the Shari'a 
can be carned out very easily and openly on the pretext of 
teaching the people their religion, an equivalent argument 
cannot be used for other political movements. Therefore, 11 
would not be right to put the pro-Shari'a ideology in the 
same basket as other political sdcas. 


In removing the bans which have been imposed against 
the organization of and propaganda for certain political 
movements for the purpose of protecting the state, it 
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would be crroncous to consider religious movements on 
an equal footing with other sdcological movements. It 1s 
hard to defend the principle of freedom of organization 
and propaganda for al! political movements on an cqual 
basis when the government has supporicd a nonsccular 
training and education program for many ycars. when 
there are more Shari a-tcaching Koranic schools than 
middie schools, when religion has been made a manda- 
tory course in elementary and middie education, when 
the number of students in imam and preacher schools 
continues to grow dramatically, when the schools of 
divinity are given the status of teacher training schools, 
and when the TBMM [Turkish Grand National 
Assembly] considers a draft law which would require 
public servants to undergo religious training. A freedom 
which docs not apply cqually in practice would not result 
in democratization, on the contrary, such a bias would 
lead to domination and oppression by onc movement. 
Democratization must take place within the framework 
of a system in which all political sdcologies begin from 
the same start linc in terms of laws and administrative 
procedures and in which the government remains impar- 
tial. When socicty 1s indoctrinated by the government 
and the antssecular activities of cults in a certain direc- 
tion, | am afraid there would be no ume for other 
political movements to benefit from freedom. As for the 
argument that all movements. religious or political, are 
free in the West, | would like to port out that the West 
1S NOt engaged in such acts and 1s in Compliance with the 
requirements of secularism. 


Conclusion 


Democratization in Turkey can be accomplished not just 
by frecing all political movements but also by the 
removal of all icgal obstacles and the adoption of com- 
mensurate administrative measures. As long as the 
antisecular institutions the government has introduced 
through legrslation—particularly im the arca of educa- 
tion—are not abolished and the government docs not 
adopt an impartial posture with regard to all political 
movements, the abolition of Article 163, which at the 
minimum serves as an indisputable deterrent against 
antisecular movements, cannot be contemplatcd. 


The basic prerequisite for allowing political Islamic move- 
ments to form parties and socictics and to engage in 
propaganda 1s to revoke the status of mam and preacher 
schools as imstitutions which tram university candidates, 
to abolish the requirement of mandatory religious educa- 
tion in clementary and middie schools, and to end the 
status of schools of divinity as teacher training institutions. 
The government must not forget that, according to Article 
24 of the Constitution, 1 1s its duty to regulate the 
boarding and day religious and Koranic schools that have 
been opened by cults and private individuals. As long as 
these requirements are not fulfilled by the legislative and 
executive organs, opposing the abolition of Artcie 163 
does not mean obstructing democracy and democratism. | 
would like to end my article with the following quotation 
from Del Vecchio 


“Regressivencss and reactionarism will never win as 
long as the human soul and mind, which are endowed 
with infinite capabilities by nature, survive.” 
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